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DNO IS aN INDepeNDeNt INterNatIONal upStream
OIl aND gaS cOmpaNy. 

Dno’s main objective is sustainable growth and value 
creation through selective exploration activities, effective 
transformation of resources to reserves at low cost, and 
high margin production. our current license portfolio is 
located in three regions: middle east, africa and northern 
europe. We have a proven track record as an efficient 
developer and low-cost operator of oil and gas assets. 
We operate exploration licenses and producing assets 
in Yemen, the Kurdistan region of Iraq, mozambique, 
equatorial Guinea and the uK. Dno also currently holds  
a 23.5% share in Det norske oljeselskap (Detnor).

Our mission: DNO’s key 
focus is transforming 
resources to reserves at 
low cost. going forward 
the company will grow 
production from an 
increasing reserve base.
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Key Financial & 
Operational Data

       year to date
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008

Key financials

Sales 1)  358.7 183.8 217.3 324.5 412.5 542.4 834.4

profit/(loss) from operating activities  
 before impairment charges 2)  117.6 -77.1 -99.7 26.9 125.3 40.5 279.4

eBItDa before impairment charges 2)  212.1 5.5 1.0 116.0 242.8 217.6 533.6

netback before impairment charges 2)  198.3 -5.6 -28.8 64.5 185.4 192.7 416.9

profit/(loss) from operating activities  117.6 -77.1 -297.5 26.9 125.3 40.5 279.4

net profit/(loss) 3)  230.9 137.9 -977.3 -2.6 13.6 368.8 76.0

eBItDa  212.1 5.5 -196.9 116.0 242.8 217.6 533.6

netback  198.3 -5.6 -226.6 64.5 185.4 192.7 416.9

acquisitions and development cost  75.4 77.2 320.8 349.9 344.6 152.5 582.8

exploration cost expensed  22.0 58.2 112.7 124.0 85.9  80.2 120.1
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yemeN: 
•	 PSA	interest	in	8	blocks	
•	 Large	scale	operation	and	strong	position

KurDIStaN regION OF IraQ: 
•	 3	PSC’s	 
•	 Tawke	fast	track	development
•	 	Large	scale	operation	and	strong	position

eQuatOrIal guINea: 
•	 5%	interest	in	Block	P	

mOzambIQue:
•	 100%	interest	in	Inhaminga	block

uNIteD KINgDOm: 
•	 50%	interest	in	an	exploration	license	

NOrWay: 
•	 	23.5%	equity	interest	in	Det	norske	oljeselskap	ASA	
(DETNOR)

DNO’S OFFIceS: 
•	 Oslo,	Norway	(Head	Office)	 
•	 London,	UK
•	 Dubai,	UAE
•	 Erbil,	the	Kurdistan	region	of	Iraq	 
•	 Sana’a,	Yemen
•	 Maputo,	Mozambique
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       year to date
   Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008

Price	and	production

Working interest production (mboe)  1.530 0.971 1.138 1.162 1.834 2.501 3.449

Working interest production per day (boe)  16,814 10,786 12,366 12,634 20,151 13,817 18,952

net entitlement production (mboe)  1.070 0.706 0.748 0.704 1.166 1.775 2.476

net entitlement production per day (boe)  11,753 7,844 8,131 7,653 12,809 9,809 13,607

achieved sales price, (uSD/bbl) net entitlement   53.31  39.36  44.55  85.94  71.46  47.80  66.40

Key	performance	indicators

Lifting cost, (uSD/bbl)  11.11 16.58 13.03 11.03 6.59 13.21 7.75

DD&a, (uSD/bbl)  13.85 17.55 20.50 24.58 20.26 15.27 20.15

netback (uSD/bbl) before impairment 2)  20.29 -0.86 -3.82 10.62 20.22 11.78 23.66

1) noK 129 million from export sale in Kurdistan is included in the figure for Q2 2009.
2)  Impairment charges of noK 198 million mainly in Q4 2008, related to adjustment of carrying value of Yemen license (Block 43).
3)  Includes impairment charges related to oil and gas assets (noK 198 million), financial assets (noK 652 million) and tax assets 

(noK 77 million) in Q4 2008. In 2009, reversal of impairment of financial assets (Detnor) of noK 238 million in Q1 and noK 171 
million in Q2 has been recorded.

 



OperatIONal aND FINaNcIal reVIeW

Operational review
HSE
Dno’s approach to Health, Safety and environment (HSe) is based on continuous 
improvement processes aimed at creating and maintaining a good working 
environment for employees, contractors and for the communities in which the 
Company operates. 

the positive HSe trend has continued during the period, with no serious incidents 
in Dno operations in second quarter and year-to-date. the twelve months running 
statistics indicate an improving trend on the key parameters Lost time Incident 
Frequency (LtI), total recordable Incident Frequency (trIF) and Vehicle Incident 
Frequency (VIF). By end of the second quarter these parameters were: 

LtI:  0.4  
trIF:  2.5  
VIF:  3.6

as Dno operates on land, reducing the risk exposure related to driving and logistics 
represents a key priority for the Company.

Production
the second quarter working interest production from Kurdistan region of Iraq was 
8,937 bopd, including both exported and domestic sales volumes. the produced 
volumes have been gradually increased during June, approaching a gross level of 
30,000 bopd by the end of the month. this gradual step-up has continued and the 
current delivery from tawke is around 50,000 bopd with 45,000 bopd for export. 
the local sales have continued after commencement of export 1 June, and domestic 
need is also planned to be met by tawke deliveries going into the third quarter. the 
local sales constituted approximately 23% of the total sales in June. 

the second quarter working interest production from Yemen was 7,878 bopd 
which is at the same level as the previous quarter. this is in line with management 
expectations as the production development has remained stable during the second 
quarter, as a result of successful in-fill drilling in 2008.

Dno’s total working interest production in the quarter was 16,814 bopd. For the first 
six months, the production was 13,817 bopd.

the second quarter net entitlement production to the Company was 11,753 bopd 
compared to 7,844 in the first quarter. the net entitlement production in the first six 
months was 9,809 bopd versus 13,607 bopd in the same period last year.  

“In line with our change in focus in 2009, we have prepared for increased 
production and scaled down our exploration activities and overall 
investments. Through tight capital discipline we have maintained a stable 
cash position throughout the first half of the year. 
 
We are pleased with the performance of the Tawke facilities which has 
now confirmed deliveries at least in line with the design capacity. Our key 
objective going forward is to maintain stable production at high regularity.” 
 

 Helge eIDe, manaGInG DIreCtor
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prODuctION
   year to date
mboe Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen  0.717   0.713   0.755   0.813   0.903  1.430   1.847

Kurdistan  0.813   0.257   0.382   0.349   0.931  1.071   1.603

total  1.530   0.971   1.138   1.162   1.834  2.501   3.449

  
   year to date
bopd Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen  7,878   7,925   8,210   8,836 9,924  7,901   10,146

Kurdistan  8,937   2,861   4,156   3,799   10,228  5,915   8,805

total  16,814   10,786   12,366   12,534   20,151  13,817   18,952

the production figures in the above table reflect Dno’s working interest production 
including diesel.

Field	development
export of crude from the tawke field commenced 1 June, hence yet another 
important milestone to the Company was reached in Kurdistan. Fine-tuning and 
adjustments of the facilities are being undertaken including step-wise increase 
in production. this process has continued in close cooperation with KrG and the 
operator of the Iraq turkey pipeline (noC). 

Installation of permanent remote process and export facilities at the Bayoot field in 
Block 53 are on track with scheduled completion by the end of 2009.

In Yemen in-fill drilling operations are considered to be resumed in the third quarter 
targeting up-side potential in the producing fields tasour, nabrajah and Sharyoof.

Exploration	
on the erbil pSC in Kurdistan, the Sindy rig will be mobilized to undertake testing of 
second well on the Benenan discovery. 

assessment of the prospective potential within the Dno portfolio has resulted 
in plans to resume drilling in Yemen in the third quarter, targeting exploration 
prospects in Blocks 52 and 53.

In mozambique preparations for 2D seismic acquisition were initiated in the second 
quarter, with field operation starting in the third quarter.

Other	assets
on 20 may, Dno sold 1 million shares in Det norske oljeselskap aSa (`Detnor`) 
constituting 1.54% at an average price of noK 53.50 per share. Subsequent to 
this sale, Dno owns 15,231,255 shares constituting 23.46% of the share capital in 
Detnor. 

on 1 June, Dno completed a sale of 10,000,000 treasury shares at a price of noK 
8.0 per share following the exercise of a call option to purchase 16,000,000 shares.  

•	 	Export	of	Tawke	crude	oil	commenced	
1	June,	and	successful	production	
build-up	has	been	achieved	with	
current	deliveries	at	50,000	bopd	of	
which	45,000	bopd	for	export.

•	 	Stable	production	levels	maintained	
in	Yemen	in	the	second	quarter,	
backed	by	the	successful	in-fill	drilling	
campaign	in	2008.

•	 	Second	quarter	operating	revenues	
increased	to	NOK	359	million,	
supported	by	higher	oil	prices	and	
increased	production	in	Kurdistan.

•	 	Netback	in	the	second	quarter	
increased	to	NOK	198	million	on	
higher	revenues,	while	the	net	profit	
of	NOK	231	million	was	further	
supported	by	an	impairment	reversal	
on	DNO’s	holdings	of	DETNOR	shares.	

•	 	Drilling	operations	will	resume	in	
Yemen	with	two	rigs	in	the	third	
quarter,	where	both	up-side	potential	
in	the	producing	fields	as	well	
as	exploration	prospects	will	be	
considered.
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Financial review
Revenues,	profits	and	cashflow	
In the second quarter, the operating revenues were noK 359 million – a near 
100% increase compared to the first quarter. the increase is due both to the 
production ramp-up with export sales from the tawke field in Kurdistan region of 
Iraq, contributing with approximately noK 129 million, as well as higher oil prices 
in the quarter. pricing and payment procedures have yet to be established for 
the international sales from the tawke field. export revenues have therefore been 
recorded based on estimates on a net entitlement basis, with estimated oil prices 
and applicable discounts, in accordance with the terms in the production Sharing 
Contract. Year-to-date the operating revenues were noK 542 million, versus  
noK 834 million last year. 

the eBItDa was noK 212 million and the netback noK 198 million, compared to 
noK 243 million and noK 185 million in the second quarter of 2008. For the first six 
months, the eBItDa was noK 218 million (noK 534 million) and the netback  
noK 193 million (noK 417 million).

payment of noK 71 million related to third party assignment for erbil pSC in 
Kurdistan was received in the second quarter.

the net financial income in the second quarter was noK 150 million mainly due to 
reversal of the previous impairment of the investment in Det norske oljeselskap aSa 
by noK 171 million. the net profit thereby increased to noK 231 million compared  
to noK 14 million in the same quarter in 2008. Year–to-date the net profit was  
noK 369 million versus noK 76 million in the same period last year.

NetbacK VarIaNce aNalySIS (NOK million)
     Variation

Netback second quarter 2008      185.4 

production      -20.7 

oil price      -111.2 

exchange rates      78.2 

operating expenses, cash items      23.3 

taxes paid      43.5 

Netback second quarter 2009      198.3 

     Variation

Netback year to date 2008      416.9  

production       -166.2  

oil price       -246.6  

exchange rates       120.9  

operating expenses, cash items      -23.9 

taxes paid       91.8  

Netback year to date 2009       192.7  

OperatIONal aND FINaNcIal reVIeW

Image tOp: Fishkhabour tie-in facilities.

Image bOttOm: tawke facilities. 
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cost of goods sold
In the second quarter, the cost of goods sold was noK 203 million compared to 
noK 178 million in the same period last year. the increase is due to increased lifting 
costs both in Yemen and Kurdistan region of Iraq. Year-to-date, the cost of goods 
sold was at the same level as last year (noK 393 million versus noK 390 million).

lIFtINg cOSt
  
   year to date
NOK million Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen   85.5   85.3   80.5   55.8   47.2   170.8   111.0

Kurdistan   23.0   22.3   17.5   11.2   13.2 45.3   25.6  

total    108.6   107.6   98.0   67.0   60.4  216.1   136.6 

  
   year to date
uSD/bbl Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen   19.04   18.07   16.34   13.30   10.63   18.54   11.94

Kurdistan  4.36   12.59   6.74   5.95   2.79 6.33   3.07  

total   11.11   16.58   13.03   11.03   6.59 13.21   7.75  

Lifting costs were noK 109 million in the second quarter, compared to noK 60 
million in the second quarter of 2008. the lifting costs per barrel were uSD 11.1 in the 
second quarter versus uSD 6.6 in the same period last year. the increase this year is 
due to higher operating costs at site and lower production in all fields in Yemen, in 
addition to normal variations in estimates (low-cost estimate in Q2 2008). Year-to-
date the lifting costs increased from noK 137 million in 2008 to noK 216 million in 
2009.

DeprecIatION, DepletION aND amOrtISatION (DD&a)
  
   year to date
NOK million Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen  66.1 72.2 69.3 75.3 84.0  138.4 187.8

Kurdistan 27.8 9.7 30.8 13.5 32.9 37.5 65.5 

total  93.9 81.9 100.0 88.8 116.9 175.8 253.2 

   year to date
uSD/bbl Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen   20.31   20.71   22.01   31.89   32.10  20.52   31.31

Kurdistan   7.88   8.20   17.76   10.79   10.44   7.85   9.97

total   13.85   17.55   20.50   24.58   20.26 15.27   20.15  

DD&a amounted to noK 94 million in the second quarter, down from noK 117 
million in the same period last year. the reduction is mainly due to lower net 
entitlement production in Block 43 in Yemen. Due to the same effect, the  
year-to-date DD&a costs were reduced from noK 253 million in 2008 to noK 176 
million in 2009.

the DD&a costs are calculated using the unit-of-production method, based on 
estimated recoverable remaining net entitlement reserves and future investments 
needed to produce those reserves.  
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Exploration	and	capital	expenditure
Due to temporary suspension of drilling activities and the completion of the 
tawke first phase development, the total capital expenditures have been reduced 
significantly year-to-date in 2009 compared to the previous year. 

the expenditure related to exploration was noK 27 million in the second quarter, 
compared to noK 65 million in the first quarter and noK 199 million in the second 
quarter last year. For the first six months, the exploration expenditure was noK 92 
million versus noK 356 million in the same period last year. exploration expenditures 
consist of expensed exploration and capitalized exploration.  

explOratION cOSt expeNSeD
  
   year to date
NOK million Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen  14.8   49.4   82.4   66.6   13.3 64.1   31.3 

Kurdistan   4.5   -0.2   12.4   17.0   60.8 4.3   82.2  

africa  2.1   8.5   16.5   38.3   6.4 10.6   -0.9

other  0.6   0.5   1.4   2.1   5.4 1.2   7.5

total   22.0   58.2   112.7   124.0   85.9 80.2   120.1  

expensed exploration costs in the second quarter amounted to noK 22 million. 
expensed seismic was noK 3 million related to Block 47 (completion of seismic 
campaign) and preparations for a seismic survey to be started in the third quarter in 
mozambique. there has been no exploration drilling so far this year, but carry-over 
costs from last year contributed to noK 5 million in dry well costs. the remaining 
exploration costs are related to G&G work and field studies (mainly in Yemen).

acQuISItION aND DeVelOpmeNt cOSt
  
   year to date
NOK million Q2.2009 Q1.2009 Q4.2008 Q3.2008 Q2.2008 Q2 2009 Q2 2008

Yemen   20.1   20.2   81.1   96.7   91.0   40.2   195.4

Kurdistan   55.2   56.5   238.9   265.7   248.0 111.7   379.7  

africa  –     0.3   -1.0   -12.6   5.6  0.3   7.6

other  0.1   0.2   1.7   0.1   –  0.4   –

total   75.4   77.2   320.8   349.9   344.6   152.5   582.8

total capital expenditure for the second quarter was noK 75 million, in line with the 
previous quarter, and down from noK 345 million in the second quarter last year. 
For the first six months, the total capital expenditure was noK 153 million in 2009 
compared to noK 583 million the year before. the figures include capitalization of 
exploration wells under the successful efforts method. the capitalized exploration 
costs in the second quarter were noK 6 million related to preparations for drilling  
of Harad #1 well in Block 52 in Yemen. Investment in field facilities in Yemen was  
noK 14 million (Godah noK 2 million, noK 6 million in Block 53 related to Bayoot 
and noK 7 million in Block 43), and remaining development work at the tawke field 
was noK 56 million. 

OperatIONal aND FINaNcIal reVIeW
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Outlook
on the tawke field the plan is to maintain a stable production at high regularity. 
until the payment procedures for the tawke exports have been established, 
revenues will be recorded on a net entitlement basis, applying estimated oil prices, 
net of applicable discounts. When such payment procedures are in effect, Dno 
expects both increasing cash flow and strengthening of its financial position. In 
the meantime, Dno will maintain high focus on capital discipline. In addition the 
Company has access to alternative funding, including sale of financial assets.

exploration drilling will be undertaken on selective basis, and is expected to 
recommence in the third quarter with commitment activities in Yemen and in 
mozambique.

responsibility statement
We confirm to the best of our knowledge that the condensed set of financial 
statements for the period 1 January to 30 June 2009 has been prepared in 
accordance with IaS 34 ‘Interim Financial reporting’ and gives a true and fair view 
of Dno’s and the Group’s assets, liabilities, financial position and result for the period 
viewed in their entirety, and that the interim management report includes a fair 
review of any significant events that arose during the six-month period and their 
effect on the half-yearly financial report, any significant related parties’ transactions, 
and a description of the significant risks and uncertainties for the remaining six 
months of the year.

oslo, 19 august 2009

Berge Gerdt Larsen Gunnar Hirsti elin Karfjell 
Chairman of the Board  Board member  Board member 

marit Instanes trygve Bruvik Helge eide 
Board member Board member managing Director
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SubSurFace expertISe

the subsurface expert teams consist of different competences 
and specialists, all equally important for achieving good results 
through exploration, development and operation of the fields. 

Geophysicist
the Geophysicist works mainly with seismic data; planning 
and following up of seismic acquisition in the field, through 
processing of field data to interpretation of the processed 
seismic cross sections. the Geophysicist correlates the depth 
information from wells to seismic reflectors, and generates 
structural maps of how the geological formations are 
distributed in the subsurface.

Petrophysicist
the petrophysicist is the expert on data collected in the well 
bores, from various logging and sampling techniques. this 
enables us to get information on reservoir properties, porosity 
and hydrocarbon/water saturation. these are all important 
parameters for estimating in-place resources and how to 
optimize the recovery of hydrocarbons.

Image tOp: part of yemen team discussing log data.

Image bOttOm: geologist investigating reservoir 
core samples.

In DNO we have specialized in exploration and 
production of hydrocarbons in selected onshore 
regions and preferable in areas where this can be 
done fast and at low costs. 

Geologist
the Geologist gathers the geophysical and petrophysical 
analysis together with geological studies of cores, logs and 
surface geological data if available. the geologist integrates 
all data into a geological model that forms the basis for 
volumetric calculations, location of production wells and the 
reservoir simulation model.

Reservoir	Engineer
the reservoir engineer transforms the static geological 
model into a dynamic reservoir model, and this model is used 
for reservoir evaluation and reservoir management. It forms 
the basis for the day-to-day operation of production, the 
production forecasts and how to improve the recovery  
of hydrocarbons through field life.

Drilling	Engineer
the Drilling engineer is responsible for the drilling program 
for each well and that the well objectives are met on time and 
cost. the Drilling engineer is responsible for the well planning 
and well design, and will closely monitor the drilling operation, 
data acquisition and well testing of hydrocarbon flow, if 
decided.

Production	Engineer
the production engineer is the expert on how the wells should 
be completed to ensure a good and stable production, and 
how to optimize the flow from the reservoirs to the surface, 
where the oil is processed and stabilized for sale.
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consolidated Statement of comprehensive Income
      year-to-date  Full year
NOK million Note Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Sales 2, 3  358.7   183.8   217.3   324.5   412.5   542.4   834.4   1,376.2   1,319.9 

Cost of goods sold 4  -203.1   -190.2   -198.7   -156.1   -177.8   -393.3   -390.7   -745.5   -547.1 

gross profit   155.6   -6.4   18.6   168.4   234.6   149.1   443.7   630.7   772.8 

other operating income   0.1   7.1   0.1   –   0.1   7.2   -     0.1   -   

tariffs and transportation   -10.8   -11.9   -5.9   -13.4   -5.2   -22.7   -13.9   -33.2   -33.9 

administrative expense/ 
 other operating expenses 5  -5.2   -7.7   0.2   -4.1   -18.1   -12.9   -30.1   -34.0   16.9 

Impairment oil and gas assets 10  –     –     -197.9  –     –  – –   -197.9  –   

exploration cost expensed 6  -22.0   -58.2   -112.7   -124.0   -85.9   -80.2   -120.1   -356.8   -263.6 

net gain/(loss) from sale of pp&e  –    –   –    –     -0.1   –     -0.1   -0.1   –   

profit/(loss) from operating activities   117.6   -77.1   -297.5   26.9   125.3   40.5   279.4   8.8   492.2 

Share of profit/(loss) associates 7, 11  -18.2   1.8   87.0   2.1   -2.5   -16.4   -5.8   83.3   -5.3 

Financial income 7  182.6   269.6   122.4   69.3   14.1   452.2   24.8   54.9   25.4 

Financial expenses 7  -32.6   -65.1   -824.5   -70.1   -57.3   -97.7   -103.8   -836.9   -214.5 

profit/(loss) before income tax   249.3   129.2   -912.7   28.1   79.6   378.5   194.7   -689.9   297.8 

Income tax expense 8  -18.4   8.7   -64.6   -30.8   -66.0   -9.7   -118.7   -214.0   -206.8 

Net profit/(loss)  
 before disc. operations   230.9   137.9   -977.3   -2.6   13.6   368.8   76.0   -903.9   91.1 

net profit discontinued operations 9 –     –    –    –     –    –   –   –     915.2 

Net profit/(loss)  230.9   137.9   -977.3   -2.6   13.6   368.8   76.0   -903.9   1,006.3  

Other comprehensive income        
Currency translation differences   -82.8   -67.1   460.5   265.7   -4.4   -149.9   -116.6   609.6   -172.9 

Fair value changes available-for-sale  
 financial assets 12  20.0   1.2   -29.7   -10.8   23.1   21.2   -14.2   -54.7   4.1 

total other comprehensive income    -62.8   -65.9   430.8   254.9   18.7   -128.8   -130.8   554.9   -168.8  

total comprehensive income   168.1   71.9   -546.5   252.3   32.3   240.0   -54.8   -349.0   837.5   

Net profit/(loss) attributable to:        
equity holders of the parent   230.9  137.9  -977.3   -2.6   13.6   368.8   76.0  -903.9  1,005.2 

minority interests  –     –    –    –     –    –   –   –      1.1 

     230.9  137.9  -977.3   -2.6   13.6   368.8  76.0   -903.9   1,006.3 

total comprehensive income attributable to:        
equity holders of the parent   168.1  71.9  -546.5   252.3   32.3   240.0   -54.8  -349.0  836.6 

minority interests  –     –    –    –     –    –   –   –      0.9 

   168.1  71.9  -546.5   252.3   32.3   240.0   -54.8   -349.0   837.5

earnings per share, basic   0.28   0.15   -1.11 –     0.02   0.43   0.02   -1.02  1.14 
earnings per share, diluted   0.28   0.15   -1.11  –     0.02   0.43   0.02   -1.02  1.14 

earnings per share, basic  
 for continuing operations   0.28   0.15  -1.11  –     0.02   0.43   0.02   -1.02  0.10 
earnings per share, diluted  
 for continuing operations   0.28   0.15   -1.11  –     0.02   0.43   0.02   -1.02  0.10  

cONDeNSeD FINaNcIal accOuNtS
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condensed consolidated Statement of Financial position
aSSetS
         Full year
NOK million  Note Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 2008 2007

Non-current assets      
Deferred income tax assets   240.9   248.2   256.0   304.6   286.3   256.0   294.4 

other intangible assets 10  482.7   501.1   595.3   461.9   329.1   595.3   57.6 

property, plant and equipment 10  2,812.0   2,967.4   3,119.6   2,604.8   2,095.1   3,119.6   2,175.1 

Investment in associates 11  821.3   712.8   697.5   1,317.9   1,315.8   697.5   1,324.9 

available for sale investments 12  49.3   29.3   36.8   101.6   145.6   36.8   165.0 

Derivative financial instruments 7  4.8   17.6   20.2   1.8   0.5   20.2   0.9  

total non-current assets   4,411.0   4,476.4   4,725.4   4,792.5   4,172.4   4,725.4   4,018.0 

current assets      
Inventories   24.1   28.6   50.7   –     –     50.7   –  

trade and other receivables 13  329.9   232.7   174.1   237.4   306.5   174.1   263.0 

Derivative financial instruments 7 –     10.0   8.0  –    –     8.0  –   

other financial assets at fair value through p&l 7  2.2   1.6   1.1   1.3   67.9   1.1   68.2 

Cash and cash equivalents 14  210.0   142.7   176.1   218.7   306.7   176.1   691.7

total current assets   566.2   415.5   410.1   457.4   681.1   410.1   1,022.9 

total assets   4,977.2   4,892.0   5,135.5   5,249.9   4,853.5   5,135.5   5,040.8 

eQuIty aND lIabIlItIeS
         Full year
NOK million  Note Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 2008 2007

equity      
Share capital   223.7   225.2   225.2   220.2   220.2   225.2   221.5

other reserves 15  74.1   33.1   42.6  –    –     42.6  –

retained earnings   2,094.2   1,926.2   1,854.2   2,342.9   2,100.8   1,854.2   2,203.2

total equity     2,392.1  2,184.5   2,122.0   2,563.1   2,321.1   2,122.0   2,424.7 

Non-current liabilities      
Interest-bearing liabilities 16  1,918.3   1,983.7   2,052.6   1,962.9   1,897.6   2,052.6   1,976.4 

Deferred income tax liabilities   127.6   132.4   160.8   169.2   170.1   160.8   153.1 

provisions for other liabilities and charges 17  130.8   133.0   128.9   14.5   13.5   128.9   16.3  

total non-current liabilities    2,176.6   2,249.1   2,342.3   2,146.7   2,081.3   2,342.3   2,145.9 

current liabilities      
trade and other payables 18  215.3   247.2   388.9   157.1   100.0   388.9   104.6 

Income taxes payable   13.0   9.2   7.3   17.0   14.7   7.3   39.7 

Current interest-bearing liabilities 16  –  54.5   54.5   104.5   104.5   54.5   50.0 

Derivative financial instruments   –  –  –   115.2   23.7  –   15.4 

provisions for other liabilities and charges 17  180.2   147.5   220.5   246.4   208.2   220.5   260.6 

total current liabilities    408.5   458.4   671.2   540.2   451.1   671.2   470.2

total equity and liabilities     4,977.2   4,892.0   5,135.5   5,249.9   4,853.5   5,135.5   5,040.8
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condensed consolidated cash Flow Statement
     year-to-date  Full year
NOK million Note Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Operating activities        
profit/(loss) from operations  
 before exploration expenses   139.6   -18.9   -184.8   150.9   211.3   120.7   399.6   365.7   755.8 

 - exploration cost expensed 6  -22.0   -58.2   -112.7   -124.0   -85.9   -80.2   -120.1   -356.8   -263.6 

profit/(loss) from operations   117.6   -77.1   -297.5   26.9   125.4   40.5   279.5   8.9   492.2  

Adjustments for:        

Income taxes paid   -13.9   -11.1   -29.7   -51.5   -57.4   -25.0   -116.7   -197.9   -118.3 

Depreciation of pp&e 4  94.6   82.6   100.7   89.1   117.4   177.2   254.0   443.8   315.6 

Impairment loss on pp&e   –     –     197.9  –    –    –     –     197.9  –   

(Gain)/loss on on sale of pp&e  –     –    –     –     –     –     0.1   0.1   –

Fair value gain/(loss) on  
 financial assets 7  -7.9   -0.1   41.4   8.5   -10.8   -8.0   -11.1   38.8   -11.4 

other financial income/(expenses)   -4.4   -8.7   -20.5   -1.5   -2.3   -13.1   -4.4   -26.4   -10.9 

Share of profit/(loss) from associates   -18.2   1.8   87.0   2.1   -2.5   -16.4   -5.8   83.3   -5.3 

exchange gains/(losses)   24.7   -2.5   90.3   64.3   -1.9   22.2   -5.2   149.4   -38.0 

Interest paid   -26.1   -40.0   -65.0   -42.1   -45.6   -66.1   -87.7   -194.8   -174.8 

Changes in working capital:          

- Inventories   4.5   22.2   -50.7  –     –     26.7   –     -50.7   –

- trade and other receivables   -97.2   -58.6   63.3   69.1   -46.7   -155.8   -43.6   88.8   -124.7 

- other fin assets at fair  value through p&L  -0.6   0.6   0.2   66.6   -0.7   –    1.3   68.1   -1.1 

- trade and other payables   -39.0   -136.6   203.0   68.3   0.6   -175.6   12.3   283.6   -55.9 

other   47.8   106.7   -91.9   -59.6   37.2   154.5   4.1   -147.4   30.6 

net cash flow from operating activities,  
 discontinued   –     –     –     –    –     –    –     –    -277.2  

Net cash from operating activities     82.0   -120.9   228.5   240.2   112.7   -38.9   276.8   745.5   20.8   

Investing activities           
proceeds from sale of  subsidiary, net of  
 cash sold  –     –    –     –   –     –    –     –     459.5 

purchases of pp&e   -75.4   -77.2   -320.2   -349.0   -343.7   -152.6   -581.1   -1,250.3   -1,187.3 

purchases of available-for-sale  
 financial assets  –     –    –     –    –     –    –     –  -20.0 

proceeds from sale of available-for-sale  
 financial assets   51.4   246.4   4.4   13.3   10.8   297.8   10.8   28.5   45.6 

Interest received   -3.3   7.6   12.9   5.0   8.1   4.3   18.6   36.5   18.3 

other investing activities, net   –     –    –     –    –     –      -0.9   -0.9   –  

net cash flow from investing activities,  
 discontinued  –     –    –     –    –     –    –     –   -87.0 

Net cash used in investing activities   -27.4   176.8   -302.9   -330.7   -324.8   149.5   -552.6   -1,186.2   -770.9   
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     year-to-date  Full year
NOK million Note Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Financing activities        
proceeds from borrowings  –     –    –     –    –     –      –     –  300.0 

repayment of borrowings   -54.5   –     -50.0   –  –  -54.5   –  -50.0   -5.7 

purchase of treasury shares,  
 including options   -493.3   -259.8   -70.0   -329.4   -3.1   -753.1   -540.2   -939.6   -870.8 

proceeds from sale of treasury shares   572.8   175.7   175.3   347.7  –     748.5   423.2   946.2   873.3 

net cash flow from financing  
 activities, discontinued  –     –    –     –    –     –      –     –     734.0 

Net cash (used in)/from financing activities 25.0   -84.0   55.3   18.3   -3.1   -59.1   -117.0   -43.4   1,030.7   

Net increase/(decrease) in cash  
 and cash equivalents    79.6   -28.1   -19.1   -72.2   -215.2   51.5   -392.8   -484.1   280.6 

Cash and cash equivalents at  
 beginning of the period   142.7   176.1   218.7   306.7   519.1   176.1   691.7   691.7   418.0 

exchange gain/(losses) on  
 cash and cash equivalents   -12.3   -5.3   -23.5   -15.8   2.8   -17.6   7.6   -31.7   -6.8   

cash and cash equivalents at  
 end of the period   210.0   142.7   176.1   218.7   306.7   210.0   306.7   176.1   691.7   
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condensed consolidated Statement of changes in equity 
      Share Other retained  total
 NOK million     Note capital  reserves earnings equity

balance at 1 January 2008     221.5   –   2,203.2   2,424.7  

other comprehensive income/-loss      –      –     -130.8   -130.8 

profit for the period     –      –     76.0   76.0 

total comprehensive income     –      –    -54.8   -54.8  

Share option scheme:     

 – value of services provided     –      –     –      –   

 – proceeds from shares issued     –      –     –      – 

Issue of share capital     –      –     –      –  

purchase of treasury shares      -11.3   -462.1  –    -473.4 

Sale of treasury shares      10.0   249.6   –    259.6 

Derivative contracts treasury shares     –    164.9   –    164.9 

transferred to retained earnings      –     47.6   -47.6   –     

       -1.3   –    -47.6   -48.9  

balance at 30 June 2008    15  220.2  –   2,100.8   2,321.1 

balance at 1 January 2009      225.2   42.6   1,854.2   2,122.0  

other comprehensive income/-loss     –     –   -128.8   -128.8 

profit for the period     –     –  368.8   368.8 

total comprehensive income      –     –    240.0   240.0  

Share option scheme:     

 – value of services provided     –      –     –      –   

 – proceeds from shares issued     –      –     –      – 

Issue of share capital     –      –     –      –   

purchase of treasury shares      -38.0   -973.7   –    -1,011.7 

Sale of treasury shares      36.5   842.3  –     878.8 

Derivative contracts treasury shares     –    163.0   –    163.0 

transferred to retained earnings     –      –     –      –   

       -1.5   31.6  –     30.1 

balance at 30 June 2009    15  223.7   74.1   2,094.2   2,392.1  
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Notes to the condensed consolidated financial statements
1.  baSIS OF preparatION aND accOuNtINg pOlIcIeS

the condensed consolidated financial statements have been prepared in accordance with International accounting Standard 
(IaS) 34, Interim Financial reporting and IFrS standards issued and effective at date of reporting as adopted by the eu. the 
interim report has also been prepared in accordance with Stock exchange regulations.

the interim condensed consolidated financial statements do not include all the information and disclosures required in the annual 
financial statements, and should be read in conjunction with the Group’s annual financial statements as at 31 December 2008. 

the interim financial information for 2008 and 2009 are unaudited.       
the condensed consolidated financial statements have been prepared on a historical cost basis, with the exception of revaluation 
of certain properties and financial instruments.        

the accounting policies adopted are consistent with those followed in the preparation of the Group’s annual financial statements 
for the year ended 31 December 2008, except for the impact of the adoption of the standards and interpretations described 
below.        

IFrS 8 Operating Segments (effective for annual periods beginning on or after 1 January 2009) 
this standard requires disclosure of information about the Group’s operating segments and replaces the requirement to 
determine primary (business) and secondary (geographical) reporting segments of the Group. adoption of this standard did not 
have any effect on the financial position or performance of the Group. the Group determined that the operating segments were 
the same as the business segments previously identified under IaS 14 Segment reporting. additional disclosures are shown in 
note 2.        

IaS 1 (revised 2007) presentation of Financial Statements (effective for annual periods beginning on or after 1 January 2009) 
the revised standard has introduced a number of terminology changes (including revised titles for the condensed financial 
statements) and has resulted in a number of changes in presentation and disclosure. However, the revised standard has had no 
impact on the reported results or the financial position of the Group.

2.  SegmeNt INFOrmatION
        total   
NOK million        report. unalloc.
three months ended 30 June 2009 Note  Ne yem Kur aFr Other segm. /elimin. grOup

Income statement information       
external sales 3    –     183.8   162.0   –     –     345.7   12.9   358.7 

Inter-segment sales    –     2.7   3.2   2.0   –    7.9   -7.9  – 

Cost of goods sold 4    –     -151.7   -51.3   –     –     -203.0   -0.1   -203.1   

gross profit   –     42.8   118.8   2.0  –     163.6   -8.1   155.6   

 Segment result     -1.2   12.4   110.2   -0.1   –     121.4   166.9   288.3 

Share of profit/(loss) associates 11   -18.2   –     –     –     –     -18.2   –    -18.2  

Interest – net           -29.4 

Gain/(loss) on sale of shares           8.6 

Income tax expense          -18.4  

Net profit/(loss)          230.9  

Segment assets   62.7   787.3   2,773.7   73.7  –     3,697.5   1,038.9   4,736.3  
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        total
NOK million        report. unalloc.
three months ended 30 June 2008  Note  Ne yem Kur aFr Other segm. /elimin. grOup

Income statement information       
external sales 3    –     316.5   96.0   -0.5   –     412.5   –     412.5 

Inter-segment sales   –     0.5   7.4  –  –     7.9   -7.9  –   

Cost of goods sold 4    –     -131.2   -46.5  –     –     -177.8   -0.1   -177.8  

gross profit    –     185.8   56.9   –  –     242.7   -8.0   234.6  

Segment result     -3.2  162.7   -5.7   -6.4   -1.5   146.0   -32.9   113.1  

Share of profit/(loss) associates 11   -2.5    –     –     –     –     -2.5   –     -2.5 

Interest – net           -36.6 

Gain/(loss) on sale of shares           5.6 

Income tax expense           -66.0

Net profit/(loss)           13.6 

Segment assets    -4.6   865.6   1,769.3   63.7   -     2,697.8   1,869.4   4,567.2 

        total
NOK million        report. unalloc.
Six months ended 30 June 2009  Note  Ne yem Kur aFr Other segm. /elimin. grOup

Income statement information         
external sales 3    –     342.5   200.0  –   –     542.4   –    542.4 

Inter-segment sales   –    6.7   5.7   2.0   –     14.4   -14.4  –   

Cost of goods sold 4   –     -309.3   -83.8   –   –     -393.0   -0.3   -393.3 

gross profit   –     39.9   121.9   2.0   –    163.8   -14.7   149.1 

Segment result     -2.0   -55.0   115.6   -8.6   –     50.1   374.3   424.4  

Share of profit/(loss) associates 11   -16.4   –     –     –     –    -16.4   –    -16.4 

Interest – net           -61.9 

Gain/(loss) on sale of shares           32.4 

Income tax expense           -9.7 

Net profit/(loss)           368.8 

Segment assets   62.7   787.3   2,773.7   73.7  –     3,697.5   1,038.9   4,736.3  
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        total
NOK million        report. unalloc.
Six months ended 30 June 2008  Note  Ne yem Kur aFr Other segm. /elimin. grOup

Income statement information       
external sales 3    –     637.2   197.1  –    –     834.4  –     834.4 

Inter-segment sales   –     1.7   13.8   0.3  –     15.8   -15.8   – 

Cost of goods sold 4    –     -298.9   -91.6   –  –     -390.5   -0.1   -390.7  

gross profit    –     340.1   119.2   0.3  –     459.6   -15.9   443.7  

Segment result     -5.8   286.0   34.5   1.1   -1.5   314.3   -47.9   266.3  

Share of profit/(loss) associates 11   -5.8  –     –    –   –     -5.8  –    -5.8 

Interest – net           -67.3 

Gain/(loss) on sale of shares           1.4 

Income tax expense           -118.7  

Net profit/(loss)           76.0  

Segment assets    -4.6   865.6   1,769.3   63.7   -     2,697.8   1,869.4   4,567.2  

3.  SaleS      

Dno is presenting its operations governed by production Sharing agreements (pSa’s) according to the net entitlement method. 
a reconciliation between working interest (gross) and net entitlement presentation is shown in a separate table below.  

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Sale of petroleum products    358.7   183.8   217.3   310.3   412.5   542.4   834.4   1,362.0   1,319.9 

other operating income *  –     –    –     14.2  –   –    –     14.2   –  

total sales     358.7   183.8   217.3   324.5   412.5   542.4   834.4   1,376.2   1,319.9   

* other operating income is related to final payment by Lundin in connection with sale of uK assets in 2003/2004.  

the increase in sales in Q2 is due to the start-up of export sales from the tawke field in Kurdistan and higher oil prices. 
the export sales from Kurdistan contributed with approximately noK 129 million in the quarter and are based on estimated sales 
price and discounts. pricing and payment procedures for the export sales from the tawke field have yet to be established.

reconciliation sales – working interest/net entitlement
        
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Sale of petroleum products  
 working interest   515.4   253.7   366.2   538.1   684.0   769.1   1,249.8   2,154.1   1,898.5 

Government share of production  
 before income tax payable   -156.7   -69.9   -148.9   -227.8   -271.5   -226.6   -415.4   -792.1   -578.7 

Sale of petroleum products net entitlement 358.7   183.8   217.3   310.3   412.5   542.4   834.4   1,362.0   1,319.9   

4.  cOSt OF gOODS SOlD        
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Lifting costs *   -108.6   -107.6   -98.1   -67.0   -60.4   -216.1   -136.6   -301.7   -231.5 

Depreciation, depletion and amortisation  -94.6   -82.6   -100.7   -89.1   -117.4   -177.2   -254.1   -443.8   -315.6 

total cost of goods sold   -203.1   -190.2   -198.7   -156.1   -177.8   -393.3   -390.7   -745.5   -547.1 

* Lifting costs consist of expenses relating to the production of oil and gas, including operation and maintenance of installations, 
well intervention and workover activities, insurances, Co2 taxes, royalties to the state and costs in own organisation. 
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5.  aDmINIStratIVe/OtHer expeNSeS       

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Salaries and social expenses *   1.6   0.5   -1.9   -8.0   -2.8   2.1   -9.5   -19.5   -23.4 

General and administration expenses **   -6.8   -8.2   2.2   4.3   -15.0   -15.0   -20.4   -13.9   42.6 

other operating expenses    –    –    –   -0.4   -0.3  –     -0.3   -0.7   -2.3 

total administrative/other expenses   -5.2   -7.7   0.2   -4.1   -18.1   -12.9   -30.1   -34.0   16.9 

*   Salaries and social expenses directly attributable to operations are reclassified to lifting cost and exploration cost in the statement 
of comprehensive income.          

**  General and administration expenses in Q3 2008 and Q4 2008 are positive due to reclassification of costs to exploration costs.  
            
6.  explOratION cOSt expeNSeD        
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

exploration expenses (G&G and field surveys)  -14.1   -11.8   -37.6   -43.4   -79.8   -25.9   -114.7   -195.7   -143.0 

Seismic costs **   -2.9   -29.3   –     –    –     -32.1   –     –     –   

exploration costs capitalised in previous  
 years carried to cost   –     –     -0.5   -7.1   –    –   –    -7.6  –   

exploration costs capitalised this year  
 carried to cost   -4.5   -8.9   -72.9   -72.1   –   -13.4   -5.6   -150.7   -95.6 

Impairment of capitalised exploration costs  –    –    –     –    –    –     –     –     –   

other exploration cost expensed   -0.6   -8.2   -1.7   -1.4   -6.2   -8.8   0.2   -2.9   -25.0 

total exploration cost expensed *   -22.0   -58.2   -112.7   -124.0   -85.9   -80.2   -120.1   -356.8   -263.6 

*  For details on geographic spread of exploration cost expensed, see the Financial review section. 
** Seismic costs are included in exploration expenses up to Q1 2009.
     
7.  Net FINaNce         

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Interest received   -3.3   7.6   12.9   5.0   8.1   4.2   18.6   36.5   18.2 

other financial income   8.6   23.8   1.2   7.1   5.6   32.4   5.6   13.9   4.4 

Interest expense   -26.1   -40.0   -65.0   -42.1   -45.6   -66.1   -87.7   -194.8   -174.8 

Capitalised interest   –     –     0.2   0.6   0.9   –     1.8   2.6   30.2 

Share of profit/(loss) associates   -18.2   1.8   87.0   2.1   -2.5   -16.4   -5.8   83.3   -5.3 

exchange rate gain/(loss), realised items   -0.8   –   1.4   2.4   -0.3   -0.8   -0.2   3.6   1.3 

exchange rate gain/(loss), unrealised items  13.2   -7.9   65.4   46.2   1.1   5.4   2.5   114.1   -46.1 

Fair value gain/(loss) on financial instruments 1)  -7.9   -0.1   41.4   8.5   -10.8   -7.9   -11.0   38.9   -11.4 

Impairment of financial assets   –     -8.7   -738.4   -27.0   –     -8.7   –    -765.4  –   

reversal impairment of financial assets *   170.6   238.6   –  –    –   409.2   –  –  –  

other financial expenses   -4.4   -8.8   -21.1   -1.5   -2.3   -13.2   -8.6   -31.3   -10.9 

Net finance  131.8   206.3   -615.2   1.2   -45.7   338.1   -84.8   -698.7   -194.4 

*  reversal impairment of financial assets relates to the investment in the associated company, Det norske oljeselskap aSa.
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1) Fair value gain/(loss) on financial instruments:        

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Interest rate derivatives   4.3   2.0   23.2   8.5   -9.8   6.3   -8.1   23.6   -5.7 

oilprice derivatives   -12.7   -2.6   18.4   1.3   -0.7   -15.3   -0.7   19.0   -6.8 

other financial assets at fair value  
 through profit or loss   0.6   0.5   -0.2   -1.3   -0.2   1.1   -2.3   -3.8   1.1 

Fair value gain/(loss) on financial  
 instruments, net   -7.9   -0.1   41.4   8.5   -10.8   -7.9   -11.0   38.9   -11.4 

Carrying value for oil price derivatives at 30 June 2009 is noK 4.8 million. Interest rate derivatives have been settled during the 
second quarter of 2009. other financial assets at fair value through profit or loss are shares in nordic mining aSa, valued at noK 2.2 
million at 30 June 2009. 

8.  taxeS

Income tax expense      
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

taxes payable   –     –     –      –     –     –     –     –     –   

Deferred taxes   -0.8   21.7   -44.6   23.0   -9.5   20.9   -27.0   -48.5   -64.7 

Income taxes payable related to production  
 sharing agreements (pSas)   -17.6   -13.0   -20.0   -53.8   -56.5   -30.6   -91.7   -165.5   -142.0 

total income tax expense   -18.4   8.7   -64.6   -30.8   -66.0   -9.7   -118.7   -214.0   -206.8 

the interim period income tax expense is calculated by applying the tax rate appliccable to the expected total annual earnings.

according to the net entitlement method, income taxes payable related to pSas consist of the corporate tax rate applicable under 
the agreements.
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9.  DIScONtINueD OperatIONS        

net profit discontinued operations relates to sale of shares in subsidiary in the segment northern europe during the fourth 
quarter of 2007. 

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

net profit discontinued operations 1)    –     –      –     –        –     –      –     –     44.4 

net gain/(loss) from sale of operations  –     –      –     –        –     –      –     –     870.8 

Net profit discontinued operations   –     –      –     –        –     –      –     –     915.2 

1) Net profit from discontinued operations in 2007 is specified in the following table:      
  
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Sales   –     –      –     –        –     –      –     –     104.4 

Cost of goods sold  –     –      –     –        –     –      –     –     -69.6 

gross profit   –     –      –     –        –     –      –     –     34.8 

other operating income  –     –      –     –        –     –      –     –     18.2 

tariffs and transportation  –     –      –     –        –     –      –     –     -0.4 

administrative expense  –     –      –     –        –     –      –     –     -17.0 

other operating expenses  –     –      –     –        –     –      –     –     -3.7 

exploration cost expensed  –     –      –     –        –     –      –     –     -204.6 

net gain/(loss) from sale of pp&e   –     –      –     –        –     –      –     –     93.4 

profit/(loss) from operating activities  –     –      –     –        –     –      –     –     -79.3 

net finance  –     –      –     –        –     –      –     –     -9.5 

profit/(loss) before income tax  –     –      –     –        –     –      –     –    -88.8

Income tax expense   –     –      –     –        –     –      –     –     133.2 

Net profit/(loss) from discontinued operations –     –      –     –        –     –      –     –     44.4  
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10.  prOperty, plaNt aND eQuIpmeNt/INtaNgIble aSSetS
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

acquisitions of pp&e *   70.3  70.6 257.1 252.7 216.8 140.9 334.6 844.5 1,266.8

acquisitions of Intangible assets **   5.0  6.6 63.7 97.1 127.8 11.6 248.2 409.0 216.7

Net book amount pp&e  2,812.0 2,967.4 3,119.6 2,604.8 2,095.1 2,812.0 2,095.1 3,119.6 2,148.4

Net book amount Intangible assets  482.7 501.1 595.3 461.9 329.1 482.7  329.1 595.3 84.3

Sale of pp&e          

proceeds   –     –     –      –     –        –     –      –     –   

Carrying value  –     –     –      –     –        –     –      –     –   

net gain/(loss)          

          
Impairment/reversal of impairment of pp&e  –     –    -197.9  –     –    –     –    -197.9  –  

          
*  acquisitions related to development assets, assets in operation and other pp&e
**  acquisitions related to capitalised exploration costs and license interest       

the total capital expenditure for the second quarter of noK 75 million include capitalization of exploration wells. the capitalized 
exploration costs during the second quarter were noK 5 million and include preparations for drilling of the well Harad #1 in Block 52. 
Completion of production wells in Block 32 was noK 2 million, and facility investments in Block 53 were noK 6 million mainly related 
to development of the Bayoot area. In Block 43, noK 7 million related to facility investments. In Kurdistan, investments at the tawke 
field were noK 56 million related to remaining development work.        

11.  INVeStmeNt IN aSSOcIate        

the Group has a 23.46% interest in Det norske oljeselskap aSa, which is a norwegian independent e&p company. Det norske 
oljeselskap aSa is listed on the oslo Stock exchange.        

Share of the associate’s balance sheet:

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Current assets  435.1   590.0   922.4   433.5   443.3  435.1   443.3   922.4   538.6 

non-current assets  853.5   791.2   1,006.8   2,031.7   1,924.4  853.5    1,924.4   1,006.8   1,834.0 

Current liabilities   -124.9  -139.3   -156.4   -302.1   -230.1   -124.9   -230.1   -156.4   -220.3 

non-current liabilities  -314.1  -317.3   -385.3   -862.6   -839.1  -314.1   -839.1   -385.3   -844.6 

Net assets  849.6  924.6   1,387.5   1,300.5   1,298.4  849.6   1,298.4   1,387.5   1,307.7 

Share of the associate’s revenue and profit:        

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

revenues   15.7   14.3   134.3   37.7   33.0   30.0   62.4   234.4   10.3 

profits  -18.2   1.8   87.0   2.1   -2.5  -16.4   -5.8   83.3   -5.3  

       

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Impairment of the investment   –  –   707.3  –  – –  –  707.3   – 

reversal of impairment   170.6   238.6  –  – –  409.2   – –   – 

carrying amount of the investment   821.3   712.8   697.5   1,317.9   1,315.8   821.3  1,315.8   697.5   1,324.9 
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12.  aVaIlable-FOr-Sale FINaNcIal aSSetS        

available-for-sale financial assets are revalued at fair value (market price, where available) at the end of each period, with 
changes charged directly to equity. Impairment will be charged to the income statement, while reversal of impairment will be 
charged directly to equity. 

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Beginning of the period   29.3   36.8   101.6   145.6   127.7   36.8   165.0   165.0   192.1 

additions     –     –     –      –     –        –     –      –     –    

Sales    –     –     -3.9   -6.2   -5.2  –     -5.2   -15.3   -31.3 

revaluation surplus/deficit transfer to equity   20.2   1.2   -29.7   -10.8   23.1   21.4   -14.2   -54.7   4.3 

Impairment   -0.2   -8.7   -31.0   -27.0  –     -8.9  –     -58.0   –   

exchange differences   –     –     –     –     –     –    –     –     -0.2 

end of the period 1)   49.3   29.3   36.8   101.6   145.6   49.3   145.6   36.8   165.0 

non-current portion   49.3   29.3   36.8   101.6   145.6   49.3   145.6   36.8   165.0 

Current portion   –     –     –      –     –        –     –      –     –   

available-for-sale financial assets include the following:        

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Listed securities:        

 – Petrolia Drilling ASA   10.3   10.1   12.7   36.1   60.2   10.3   60.2   12.7   59.0 

 – Rocksource ASA   38.9   19.2   24.1   65.4   85.3   38.9   85.3   24.1   106.0 

1) total available-for-sale financial assets  49.3   29.3   36.8   101.6   145.6   49.3   145.6   36.8   165.0 

        

13. traDe aND OtHer receIVableS
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

trade receivables   230.1   69.8   74.4   67.7   154.9   230.1   154.9   74.4   99.4 

Less: provisions for impairment of receivables  –     –  –    -2.0   -1.7  –    -1.7  –    -1.9 

trade receivables – net   230.1   69.8   74.4   65.7   153.1   230.1   153.1   74.4   97.5 

prepayments   8.9   2.7   6.5   5.5   7.7   8.9   7.7   6.5   3.8 

underlift, entitlement method   27.7   7.4   13.9   13.6   8.9   27.7   8.9   13.9   9.0 

Vat receivable   2.4   3.7   3.4   5.0   3.8   2.4   3.8   3.4   3.3 

other short-term receivables   59.7   149.1   75.9   147.6   133.1   59.7   133.1   75.9   149.3 

total trade and other receivables   329.9   232.7   174.1   237.4   306.5   329.9   306.5   174.1   263.0 

approximately noK 129 million of the increase in trade receivables is due to the export sale from Kurdistan.    
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14.  caSH aND caSH eQuIValeNtS        
      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Cash and cash equivalents , non-restricted  207.0   139.9   91.2   174.4   303.7   207.0   303.7   91.2   688.8 

Cash and cash equivalents , restricted   3.0   2.8   84.9   44.3   3.0   3.0   3.0   84.9   2.9 

total cash and cash equivalents   210.0   142.7   176.1   218.7   306.7   210.0   306.7   176.1   691.7  

15.  eQuIty           

Other reserves      
     Share 
     premium/  available
     Other paid- Hedging for-sale Other trans-
NOK million     in capital reserve investm. reserves lation total

balance at 1 January 2008      1,151.4   –   50.6   -1,044.1   -157.8   – 

treasury shares:       

 - Sale of treasury shares      -177.6  –  –   427.2  –   249.6 

 - Purchase of treasury shares     –  –   –   -462.1   –   -462.1 

other paid in capital     –  –  –  –  –  –

Derivative contracts treasury shares     –  –   –   164.9  –  164.9 

transferred to retained earnings      –  –  –   47.6  –  47.6 

balance at 30 June 2008      973.8   –   50.6   -866.5   -157.8   – 

balance at 31 December 2008      796.8   –   –   -596.3   -157.8   42.6 

Correction of opening balance      29.5  –  –   -29.5  –  – 

treasury shares:          

 - Sale of treasury shares      -386.2   –  –  1,228.5   –   842.3 

 - Purchase of treasury shares     –  –   –  -973.7  –  -973.7 

other paid in capital     –  – –  –  – – 

Derivative contracts treasury shares 1)     –  – –   163.0  –   163.0 

transferred to retained earnings      –  –  –  – –  – 

balance at 30 June 2009     440.1  –  –   -208.1   -157.8   74.1 

1) changes in derivative contracts treasury shares:    

premium, purchase of call option      -184.0 

reclassification of premium call options exercised     300.3 

reversal of provision, written put options not exercised    154.0 

provision, written put option      -107.4 

reclassification of settled forward contracts    – 

additional forward contracts purchased     – 

1) total changes in derivative contracts treasury shares    163.0 
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16.  INtereSt-bearINg lIabIlItIeS        

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Non-current        

Convertible loans    –  –  –  – –  –    – –  –   

Bonds   1,918.3   1,983.7   2,052.6   1,962.9   1,897.6   1,918.3   1,897.6   2,052.6   1,976.4 

total non-current interest-bearing  
 liabilities   1,918.3   1,983.7   2,052.6   1,962.9   1,897.6   1,918.3   1,897.6   2,052.6   1,976.4 

current          

Current portion of bonds   –     54.5   54.5   54.5   54.5  –     54.5   54.5   –   

Liabilities to financial institutions  –    –    –     50.0   50.0  –    50.0   –     50.0 

total current interest-bearing liabilities   –     54.5   54.5   104.5   104.5   –     104.5   54.5   50.0 

total interest-bearing liabilities   1,918.3   2,038.2   2,107.1   2,067.4   2,002.1   1,918.3   2,002.1   2,107.1   2,026.4  

        

Non-current interest-bearing liabilities:
NOK million curr amount Interest maturity Q2 2009 Q1 2009

Bond loan (ISIn no0010270523) uSD  85.0  Libor + 3,5% 06/06/2012  542.3   567.8 

Bond loan (ISIn no0010283732) noK  177.0  Fixed 7,215% 12/10/2012  177.0   177.0 

Bond loan (ISIn no0010283724) noK  286.0  nibor + 3,5% 12/10/2012  286.0   286.0 

Bond loan (ISIn no0010302649) noK  51.0  nibor + 2,5% 02/03/2011  51.0   51.0 

Bond loan (ISIn no0010478027) uSD  41.8  Libor + 4% 12/10/2012  266.7   279.2 

Bond loan (ISIn no0010478019) uSD  62.4  Fixed 6,445% 12/10/2012  398.1   416.8 

Bond loan (ISIn no0010478001) uSD  35.6  Libor + 3% 02/03/2011  227.1   237.8 

Borrowing issue costs      -30.0   -32.0 

total non-current interest-bearing liabilities      1,918.3   1,983.7 
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17.  prOVISIONS FOr OtHer lIabIlItIeS aND cHargeS      

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

Non-current        

abandonment provision   2.0   1.8   2.0   2.0   1.9   2.0   1.9   2.0   2.1 

asset retirement obligations   12.5   12.7   13.0   –     –     12.5   –    13.0  –   

other long-term obligations   116.2   118.4   114.0   12.5   11.6   116.2   11.6   114.0   14.2 

total non-current provisions for other  
 liabilities and charges   130.8   133.0   128.9   14.5   13.5   130.8   13.5   128.9   16.3 

current          

provisions, derivative contracts  
 treasury shares*   119.6   79.8   158.0   155.0   128.1   119.6   128.1   158.0   197.2 

other provisions and charges   60.6   67.7   62.5   91.4   80.1   60.6   80.1   62.5   63.3 

total current provisions for other  
 liabilities and charges   180.2   147.5   220.5   246.4   208.2   180.2   208.2   220.5   260.6 

total provisions for other liabilities  
 and charges   311.0   280.5   349.4   260.9   221.7   311.0   221.7   349.4   276.9  

        

      asset  prov.
      retirem. Other non- treasury Other
NOK milllion      oblig. current shares*  current total

balance at 31 December 2008       14.9   114.0   158.0   62.5   349.4 

Charged to consolidated income statement:      

 – additional provisions      –     –   0.2   –   0.2 

 – unused amounts reversed or reclassified      -0.4  –  -4.0   -1.9   -6.3 

Charged to equity:      

 – additional provisions      –     –   119.4   –   119.4 

 – unused amounts reversed      –     –   -154.0   –   -154.0 

 – Contracts exercised      –     –  –     –   – 

exchange differences      –     –  –     –   – 

Incurred and charged against the provision during the period     –  2.2  –     –  2.2 

balance at 30 June 2009       14.6   116.2   119.6   60.6   311.0 

Derivative contracts on treasury shares are recognised as liabilities unless they qualify as equity (option premium). Forward contracts 
and written put options are recognised as liabilities with a corresponding adjustment to equity.     

* provisions treasury shares (NOK million):     

Forward contracts, treasury shares       – 

Written put options, treasury shares       119.6

total provisions treasury shares       119.6 
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18.  traDe aND OtHer payableS    

      year-to-date   Full year 
NOK million  Q2 2009 Q1 2009 Q4 2008 Q3 2008 Q2 2008 Q2 2009 Q2 2008 2008 2007

trade creditors   11.8   3.6   6.1   6.7   8.0   11.8   8.0   6.1   26.9 

public duties payable   3.6   2.6   5.7   2.1   2.9   3.6   2.9   5.7   3.0 

prepayment from customers   1.1   1.2   1.3   –    –    1.1  –     1.3   –  

other accrued expenses   198.9   239.8   375.8   148.3   89.1   198.9   89.1   375.8   74.6 

total trade and other payables   215.3   247.2   388.9   157.1   100.0   215.3   100.0   388.9   104.6  

19. cONtINgeNcIeS aND eVeNtS aFter tHe balaNce SHeet Date

Water	purification	project	-	Kurdistan	 	 	 	 	 	 	 	
as recorded in the annual report for 2008, Dno has as part of the tawke license terms, agreed to support a water purification 
project in the Dohuk governorate with  uSD 150 million. the full amount will be payable in minimum 12 monthly installments, 
where such installments will be based on the level of revenues received by the Company  from exported volumes  
of oil. the funding of this project is fully recoverable through cost oil entitlement from tawke.

Legal	dispute	 	 	 	 	 	 	 	
also as recorded in the 2008 annual report, the Company is involved in arbitration proceedings related to certain third 
party interests in Kurdistan. the third party interests were not  approved by the authorities as part of the pSC review which 
was completed in march 2008. the first part of the arbitration has ruled that the third party interests had the right to seek 
compensation for damages from Dno Iraq aS. the arbitration proceedings are therefore continuing and a final award with 
respect to possible compensation for damages  is expected in the second quarter of 2010.     
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