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DNO INterNatIONal aSa
DNO is an independent international upstream oil and gas company. DNO’s main objective is sustainable growth and 
value creation through smart exploration, cost effective field development and high-margin production. DNO’s current 
license portfolio is located in four geographic segments: Northern europe, Yemen, Kurdistan region of Iraq and africa. 
DNO is committed to conducting its activities in a socially, environmentally and economically responsible manner. 

We operate a portfolio of exploration licenses and producing assets spanning Yemen, Kurdistan, the UK, equatorial 
Guinea and Mozambique. Our interest on the Norwegian Continental Shelf is operated through our investment in the 
associated company Det norske oljeselskap aSa. We have a proven track record as a “fast to market” developer and 
low-cost operator of assets, by rapidly commercialising our asset finds and acquisitions and extending the life and 
commercial viability of our existing sites. We form long-lasting partnerships and we have built a reputation for being 
a trusted operator and quick decision-maker.
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KeY FIGUreS
Quarter       full year

NOK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Key financials
Sales 421,9 364,7 375,2 316,6 263,3 1 319,9 1 192,5
Profit/(loss) from operating activities 154,1 64,5 150,3 185,0 92,6 492,2 460,5
EBITDA 290,8 182,4 217,8 248,8 158,7 807,8 634,1
Netback  231,5 142,8 192,3 214,5 139,9 689,5 420,3
Acquisitions and development cost 238,2 294,9 363,1 288,1 271,1 1 217,2 1 278,7
Exploration cost expensed 34,2 99,6 90,5 10,4 63,1 263,6 339,5

Price and production
Working interest production (mboe) 1,615 1,424 1,712 1,079 1,064 5,279 5,047
Working interest production per day (boe) 17 752 15 478 18 607 11 855 11 823 14 462 13 828
Net entitlement production (mboe) 1,311 1,048 1,300 0,800 0,778 3,925 2,995
Net entitlement production per day (boe) 14 404 11 389 14 126 8 790 8 645 10 755 8 205

Achieved sales price, (USD/bbl) working interest 67,14 73,00 57,18 68,78 55,33 62,73 63,06
Achieved sales price, (USD/bbl) net entitlement 61,96 66,34 51,25 68,90 55,31 59,10 63,33

Key performance indicators 
Lifting cost, (USD/bbl) 9,54 9,24 6,41 9,35 6,26 7,65 6,49
DD&A, (USD/bbl) 21,40 21,41 9,16 13,84 13,78 14,06 9,07
Netback  (USD/bbl) 27,47 18,93 19,84 34,19 21,38 22,79 13,14
 

• Netback up 65 % 
 from Q1 2007

• Production 
 ahead of plan

• Strong exploration reSultS 
 through new discoveries
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OPeratIONal aND FINaNCIal reVIeW
DNO rePOrtS StrONG reSUltS

− We are very pleased with both our operational as well as our financial achievements in 
the first quarter. Our exploration efforts have resulted in three oil discoveries, all in new 
areas. Our producing assets have delivered volumes ahead of plan and the Company can 
report strong growth in the financial results resulting in a strengthened cash flow and 
profitability, said Helge Eide, Managing Director.

eXpLoratIon resuLts
three oil discoveries were made in the first quarter, 
all being from exploration wells drilled in new 
areas. the Hawler #1 exploration well in the erbil 
PSC area in Kurdistan tested 9 000 bopd and  
11 million standard cubic feet of gas per day from 
an open hole test in the Jurassic interval. In Block 
47 in Yemen, the Sharnah #1 well is currently 
testing, and the Yaalen #1 well drilled earlier this 
year will be tested immediately after completion 
of testing the Sharnah #1 well.
 these new oil discoveries form a good basis for 
further increase of DNO’s reserves and resources 
at low costs.

proDuCtIon
the total gross delivery from DNO’s producing 
assets was 31 224 bopd, which is 4 percent ahead 
of plan. DNO’s working interest (WI) production 
during the first quarter was 17 752 bopd, compared 
to a guided volume of 16 000 bopd.
 the allocated WI production has been adjusted 
compared to the previously reported figure, as 
DNO’s WI share of the tawke production now has 
been calculated applying the same principle as for 
Yemen in accordance with the revised PSC terms. 
the net entitlement (Ne) production to DNO in the 
first quarter was 14 404 bopd and the achieved 
oil price was USD 62 per barrel. this is in line with 
the previously reported figures.

PrODUCtION Per qUarter 
Bopd DNO (WI)

reVenues, profIts anD CasH fLoW
In the first quarter 2008, DNO’s sales increased by 
60 percent to NOK 422 million compared to the 
first quarter 2007. the increase is related to both 
higher production volumes and higher achieved 
oil price (Ne).
 the Company delivered a strong cash flow 
in the first quarter. the eBItDa increased by 
83 percent to NOK 291 million and the netback 
increased by 65 percent to NOK 232 million, 
compared to the first quarter 2007.
 the first quarter net profit amounted to NOK 
62.4 million, compared to NOK 19.0 million in the 
first quarter last year.

NetBaCK Per Barrel Per qUarter 
USD/bbl 

Cost of GooDs soLD
In the first quarter 2008 the costs of goods sold 
was NOK 213 million compared to NOK 107 million 
last year. Costs of goods sold comprise of lifting 
cost and depreciation, depletion and amortization 
(DD&a). 
 lifting costs were NOK 76 million compared 
to NOK 41 million in the first quarter of 2007. the 
increase is mainly a result of increased production 
in the quarter. the lifting cost per barrel was USD 
9.54 compared to USD 6.26 in the first quarter last 
year. 
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lIFtING COSt Per Barrel Per qUarter
USD/bbl 

DD&a amounted to NOK 136 million in the first 
quarter 2008, compared to NOK 66 million in the 
first quarter last year. the main reason for the 
increase in DD&a is revisions of reserves at Block 
43 in Yemen. 

eXpLoratIon eXpenDIture
total exploration expenditure in the first quarter 
of 2008 was NOK 157 million, compared to NOK 
56 million in the first quarter of 2007. exploration 
expenditure consists of expensed and capitalized 
exploration. the exploration efforts in the first 
quarter resulted in three oil discoveries.
 expensed exploration costs in the first quarter 
amounted to NOK 34 million, of which NOK 
4 million were dry well costs. the capitalized 
exploration costs during the first quarter were 
NOK 123 million.

outLooK
DNO will continue its high drilling activity 
throughout 2008. the discoveries already made 
in the first quarter combined with the exploration 
program going forward form a solid basis for 
continued growth in reserves and resources to 
DNO. 
 DNO expects that the Company's working 
interest production in the second quarter will 
remain at the same level as for the first quarter, 
and there is currently no changes to the overall 
2008 production guidance. However, the company 
will face a step change in production volumes to 
DNO once export of oil from the tawke field is 
permitted.
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HIGHLIGHTS
•  New discoveries in both Kurdistan and Yemen form the basis for further increase  

in DNO’s resource base at low cost
• Gross production of 31 224 bopd which is 4 percent above plan
•  DNO’s share of production was 17 752 bopd (WI) and 14 404 bopd (NE) 
• Operating revenues up 60 percent to NOK 422 million
•  Net profit up 228 percent to NOK 62.4 million and netback is up 65 percent  

to NOK 232 million
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Income StatementS
Quarter       FuLL Year

noK million - net entitlement * Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Sales  421,9  364,7  375,2  316,6  263,3  1 319,9  1 192,5 
Cost of goods sold  -212,8  -187,7  -129,7  -122,5  -107,1  -547,1  -381,1 
Gross profit  209,1  177,0  245,5  194,1  156,1  772,8  811,5 
Gross margin % 49,6% 48,5% 65,4% 61,3% 59,3% 58,6% 68,0%
Profit/(loss) from operating activities  154,1  64,5  150,3  185,0  92,6  492,2  460,5 
Profit/(loss) before income tax expenses  115,0  14,3  64,7  149,3  69,5  297,8  356,0 
Income tax expenses  -52,6  -44,2  -46,2  -87,0  -29,3  -206,8  -254,8 
Net profit/(loss) **  62,4  829,2  35,6  122,5  19,0  1 006,3  61,1 
* Sales based on net entitlement, for more details see note 3 in the Financial Accounts  
** Includes profit from sale of Norwegian activities in Q4 of NOK 871 million  

BaLance Sheet StatementS 
Quarter       FuLL Year

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Non-current assets  3 957,7  4 018,0  2 933,5  2 704,9  2 587,2  4 018,0  2 398,2 
Current assets  846,2  1 022,9  1 473,9  1 612,4  1 128,1  1 022,9  897,1 

total assets  4 803,8  5 040,8  4 407,5  4 317,2  3 715,3  5 040,8  3 295,4 

Equity  2 291,9  2 424,7  1 133,2  1 233,7  705,3  2 424,7  724,5 
Non-current liabilities  2 127,1  2 145,9  2 370,3  2 322,2  2 265,5  2 145,9  1 979,5 
Current liabilities  384,8  470,2  904,0  761,3  744,5  470,2  591,4 

equity and liabilities  4 803,8  5 040,8  4 407,5  4 317,2  3 715,3  5 040,8  3 295,4 

caSh FLow StatementS 
Quarter       FuLL Year

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Net cash from operating activities  164,1    -33,2  207,5  20,8  -174,3 20,9  303,5 
Net cash used in investing activities -227,8    125,5  -451,9  -174,2  -270,4  -771,1  -1 063,8 
Net cash (used in)/from financing activities -113,9    -2,3  6,1  455,6  571,3  1 030,7  145,8 

net increase/(decrease) in cash -177,5    90,0  -238,3  302,2  126,6  280,5  -614,4 

Cash at beginning of the period 691,7    580,0  838,9  542,4  418,0  418,0  1 081,5 
Exchange gain/(losses) on cash 4,8    21,7  -20,6  -5,7  -2,2  -6,8  -49,1 

cash at end of the period 519,1    691,7  580,0  838,9  542,4  691,7  418,0 

CONDeNSeD taBleS
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reSerVeS aND reSOUrCeS

NORTHERN 
EUROPE

YEMEN KURDISTAN AFRICA DNO GROUP

Million boe,  
DNO working interest Reserves Resources Reserves Resources Reserves Resources Reserves Resources Reserves Resources Total

31 December 2005  0,8  35,1  53,5 – – – – –  54,3  35,1  89,4 
Discoveries, additions and extensions  0,4  30,0  4,6  4,4  55,0  3,6 –  1,3  59,9  39,3  99,3 
Acquisition of reserves/resources – – – – – – – – – – –
Divestment of reserves/resources –  -3,0 – – – – – – –  -3,0  -3,0
Revison of previous estimates  0,3 –  -29,4 – – – – –  -29,1 –  -29,1
Other – – – – – – – – – – –
Year 2006 production  -0,4 –  -5,0 – – – – –  -5,4 –  -5,4
31 December 2006  1,1  62,1  23,7  4,4  55,0  3,6 –  1,3  79,7  71,4  151,2 
Discoveries, additions and extensions – – – –  88,4  -3,6 – –  88,4  -3,6  84,8 
Acquisition of reserves/resources – – – – – – – – – – –
Divestment of reserves/resources  -1,1  -62,1 – – – – – –  -1,1  -62,1  -63,2
Revison of previous estimates – –  -10,0  -0,9 – – –  0,2  -10,0  -0,7  -10,7
Other – – – – – – – – – – –
Year 2007 production – –  -4,2 –  -1,0 – – –  -5,3 –  -5,3
31 December 2007 – –  9,5  3,5  142,3 – –  1,5  151,8  5,0  156,8 

Associated reserves and resources  2,9  44,7 – – – – – –  2,9  44,7  47,7 

Total reserves and resources  
31 December 2007

 
2,9 

 
44,7 

 
9,5 

 
3,5 

 
142,3 – –

 
1,5 

 
154,7 

 
49,7 

 
204,5 

a key value driver for DNO is to deliver profitable long-term growth through efficient investment 
programs and competitive reserve economics. In line with DNO’s smart exploration strategy, cash flow 
generated from high margin production is reinvested in exploration aimed at increasing the reserve 
and resources base at low cost. DNO reserve and resources updates are done in accordance with 
standard guidelines adviced by the Society of Petroleum engineers (SPe) and in line with guidelines 
from the Oslo Stock exchange.
 the total remaining P50 reserves class 1-3 net to DNO as of 31 December 2007 are estimated to  
151,8 million boe. this is higher than the previously reported figure of 127,9 million boe, as presented 
in conjunction with 2007 fourth quarter and full year reporting. the reason for this change is that the 
Company’s working interest (pre-tax) share of the tawke Field reserves has now been adjusted to 
incorporate DNO’s share of cost oil related to carried interest in accordance with the reviewed terms 
of the tawke PSC. the method for calculating DNO’s pre-tax share of the reserves from tawke is 
consistent with the method applied for Yemen.
 the gross P50 reserves for tawke are estimated to 230 million boe, which is unchanged compared 
to the previously reported estimates. a third party independent evaluation for tawke reserves confirms 
this estimate.
  the remaining P50 resources class 4-5 to DNO are estimated to 1,5 million boe and P50 resources 
class 7 are estimated to 3,5 million boe. these figures are unchanged compared to the previously  
reported volumes. the total reserves and resources class 1-7 as of 31 December 2007 are estimated 
to 156,8 million boe.

Reserves according to Annual Statement of Reserves, classification as in Norwegian Petroleum Directorate class 1-3. Resources corresponds  
to class 4, 5 and 7 in NPD definitions. The figures represent best estimate (P50 base case), DNO’s working interest including share of carried 
interest for Yemen and Kurdistan region of Iraq. Associated reserves and resources represent DNO's shareholding in Det norske oljeselskap.
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KUrDIStaN reGION OF Iraq

Tawke PSC Dohuk PSC Erbil PSC
License Interest 55% 40% 40%

Paying Interest 68,75% 50% 50%

Royalty 10% 10% 10%

psC upDate
DNO signed revised agreements with the Kurdistan 
regional Government (“KrG”) in mid-March, 
amending the production sharing contracts (PSCs) 
it holds for the Dohuk and erbil license areas. the 
Dohuk area has been divided into two separate 
license areas, one for the tawke oil field and one 
for the remaining Dohuk area;
 

the balance of the license interests in all PSCs is 
held by the KrG as a Government Interest and 
third Party Interest to be appointed by the KrG 
at their discretion within an interim period of up 
to six months.
 the purpose of these amendments is to bring 
the PSCs into conformity with the Oil and Gas law 
of the Kurdistan region of Iraq and the standard 
commercial terms published by the KrG in 2007, 
including royalty, cost recovery and profit sharing 
components. 
 the review was conducted by the KrG in 
accordance with article 54 of the Oil and Gas law 
which required review of the PSCs by the regional 
Council for the Oil and Gas affairs of the Kurdistan 
region of Iraq (the “regional Council”), taking 
into consideration the prevailing conditions when 
the PSC’s were originally entered into. the most 
significant changes to the terms of the PSC’s are:
•  the split of the previous Dohuk license area in 

two parts, one covering the area of the tawke 
oil field and one for the remaining Dohuk area, 
with different license interests, cost recovery 
and profit oil components.

•  the recovery of all past costs up to 12 March 
within the new tawke PSC as well as the new 
Dohuk PSC will be regulated through a revised 
revenue sharing mechanism applicable to 
the tawke PSC whereby DNO will receive 60 

percent Ne of the tawke gross production until 
the gross revenues from tawke reaches USD 
484 million, or USD 291 million net to DNO. 
thereafter the standard PSC terms will apply.

•  Introduction of a “r factor” in the Profit Oil 
calculation, which adjusts the financial returns 
to the Contractor and Government based on 
relative level of cumulative capital spending 
and cumulative revenue, consistent with the 
KrG Model PSC.

the ultimate financial impact of the amendments 
to the terms of the PSCs is dependent on several 
factors including operational outcomes, reserves, 
production and cost levels. It is the opinion of 
DNO that the terms of the PSC contracts provide 
a solid basis for creating substantial values to our 
shareholders, the Kurdistan region and all of Iraq. 

taWKe DeVeLopment
the gross production from the tawke field in the 
first quarter was 6 872 bopd. this is slightly above 
the plan and an increase of 50 percent compared 
to the previous quarter. tawke production was 
lower in March due to season holidays. this 
combined with the change of PSC terms resulted 
in lower production to DNO from the tawke field 
in March.
 as part of the change in tawke PSC terms, DNO 
will be entitled to an additional volume of 82 558 
barrels produced from start of production in June 
2007 until 12 March 2008. this additional volume 
is booked in the first quarter 2008 (82 558/91 
days = 907 bopd). the resulting tawke working 
interest production, including DNO entitlement 
to cost oil, in the first quarter was 7 383 bopd. 
DNO’s share of the gross production from tawke 
from 1 January until 12 March was regulated by 
the old revenue sharing arrangement which was 
95 percent to DNO which was equivalent to a Ne 
share. after 12 March and in the interim period, 
DNO will allocate a working interest production 
defined as share of gross production, after royalty, 

“The start-up of the Central Processing Facility (CPF) on the Tawke field 
in Kurdistan, marks an important milestone towards completion of the 
first phase field investments.”
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before tax, corresponding to 90 percent. DNO's 
paying interest will in the same period continue 
to be 100 percent. Provided that KrG assigns 25 
percent to a third party within the interim period,  
DNO's working interest share of production will be 
equal to the paying interest of 68,75 percent, as 
shown in the table above. this is consistent with 
the mechanism applied for the Yemen PSa. DNO’s 
Ne share of the tawke gross production after 12 
March 2008 will remain 60 percent until the gross 
revenues from tawke reach USD 484 million.
 Production during the first quarter has mainly 
been from the producing wells tawke #1 and tawke 
#4. the tawke #4 production is routed through 
the Central Processing Facility (CPF), whereas 
production from well tawke #1 is delivered directly 
from the wellhead. the CPF started on 9 February 
and marks an important milestone towards 
completion of the first phase field investments. 
With the CPF, 12" pipeline and metering station 
completed, the tawke field is ready for production 
of 50 000 bopd for export. the final item will be 
the tie-in work to the strategic export pipeline 
system from Iraq through turkey. 
 a topping plant is being installed at the 
CPF and the plant will be producing diesel for 
consumption at the facilities. any excess diesel is 
expected to be sold to the domestic market. the 
plant is scheduled to be in operation in august.

 seIsmIC aCQuIsItIon
the 2D seismic acquisition program within the 
Dohuk PSC area is approximately 50 percent 
complete. this campaign is expected to be 
completed mid-year. Some delays have been 
experienced due to winter rain and snow, as well 
as delays in equipment availability.

DrILLInG summarY
the tawke #12 well was drilled to a total depth of 
2 753 meters. the well tested approximately 9 000 
bopd aggregated from two tests in the Cretaceous 
interval. the flow rates are assumed to be restricted 
by surface test equipment. Oil shows were also 
observed in the Jurassic interval but no flow rate 
was achieved during testing. the well was then 
completed as a Cretaceous producer, and the rig 
operations were finished on 29 March. the carrier 
rig was then moved to tawke #5 where a workover 
was undertaken in april, after which the rig was 

moved to the tawke #11 location. tawke #11 has as 
of date been re-entered to allow for coring, drilling 
and testing of the Cretaceous reservoir section, 
prior to completing the well as a producer. 
 the Jurassic interval within the tawke PSC area 
will be subject to further exploration, and will be 
drilled by a combined Cretaceous delineation well 
and Jurassic/triassic exploration well. this well, 
tawke #15, will be spudded in the second quarter, 
following the Summail extension #1 operations.

Dohuk psC area
Drilling of the Summail extension #1 exploration 
well has continued throughout the first quarter. 
On 5 april the drill string got stuck two meters 
above total depth of 3 688 meters, interpreted 
to be lower Jurassic/upper triassic interval. Well 
observations prior to the incident included an 
increase in pressure readings as well as high gas 
readings, indicating that the well was penetrating 
into a possible hydrocarbon zone. the forward 
plan is to temporarily abandon the well to allow 
for later re-entry and sidetrack. 

erbil psC area
Drilling of the Hawler #1 exploration well 
commenced on 14 November last year as the 
first well in the erbil PSC. an open hole test was 
conducted in the Jurassic interval delivering 
approximately 9 000 bopd and 11 million standard 
cubic feet of gas per day through a 1" choke size. 
these flow rates are assumed to be restricted by 
surface test equipment. this test confirmed that 
Hawler #1 is a discovery well, demonstrating an 
active hydrocarbon system within a new play.
 after completing the open hole test in the 
Jurassic interval some equipment was left in the 
well bore. after failing to recover this equipment the 
well was plugged back and additional testing was 
undertaken in Jurassic as well as the Cretaceous 
section. a test towards the top of the Jurassic 
flowed 1 500–2 000 bopd, with heavier oil quality 
than the open hole test. Oil shows were also seen 
while drilling the Cretaceous section, but only water 
was produced during the subsequent tests.
 the Hawler #1 well has been temporarily 
abandoned, and the rig has been moved to drill an 
exploration/appraisal well − Hawler #2 − targeting 
the Jurassic/triassic intervals, as well as evaluating 
the Cretaceous section.

“A discovery has been made by the Hawler #1 exploration 
well, which tested approximately 11 000 bopd aggregated 
from two tests in the Jurassic interval.”
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YeMeN

proDuCtIon
In Block 32, the gross production from the 
tasour field averaged 5 222 bopd, and the gross 
production from the Godah field averaged 2 702 
bopd in the first quarter. Gross production from the 
tasour and Godah fields at the end of the quarter 
was 5 478 bopd and 2 656 bopd respectively. 
 the Godah #9 development well was brought 
on stream in april at an initial gross flow rate of 
340 bopd, of which DNO’s share is 135 bopd.
 at the Nabrajah field in Block 43, the gross 
production was 6 052  bopd in the first quarter. 
Gross production at the end of quarter was  
5 071 bopd. the well Nabrajah #17 was brought on 
production in april delivering an initial gross flow 
rate of 700 bopd. DNO’s share of this production 
is 454 bopd.

 

In Block 53, the first quarter average gross 
production was 10 377 bopd, including oil from 
the Bayoot/Hekma discoveries. trucking of oil 
from the Bayoot/Hekma area contributed with 
gross 1 239 bopd during the first quarter. the exit 
gross production at the end of the quarter from 
the Sharyoof field including the Bayoot/Hekma 
area was 11 100 bopd, of which Bayoot/Hekma 
contributed with 3 300 bopd. the Bayoot SW #4 
and SW #5 wells were brought on stream in March. 
the initial flow rates was 1 500 bopd, and 2 500 
bopd gross, of which DNO’s share is 476 and 794 
bopd respectively. Oil from both wells is now being 
trucked to the Sharyoof main facilities.
 the total well production capacity from the 
Bayoot area is now approximately 5 000 bopd. 
although such volumes can be handled by tanker 
trucking, permanent development scenarios for 
this area are currently under consideration by the 
Block 53 partners. 

 
 It is expected that two additional wells will be 
drilled within the Bayoot area later in 2008.

seIsmIC aCQuIsItIon
the combined 2D and 3D seismic survey program 
in Block 72 which was started on 15 October 
was completed in april 2008 as per schedule. 
Mobilization is ongoing for a 2D/3D survey in Block 
52, followed by additional surveys planned within 
other PSas. 

DrILLInG summarY

Block 32
the Maleen #1 well was spudded on 8 March and 
was drilled to a total depth of 1 887 meters. the 
main objective of this well was to test a potential oil 
accumulation in the qishn reservoir at a location to 
the west of the tasour Field. the qishn formation 
was confirmed to be water bearing at this location, 
and the well has been expensed in the financial 
accounts.
 Following the Maleen #1 well, rig 905 was 
moved to the Godah field in mid-March to drill 
Godah #9. Following the completion of Godah #9, 
the rig was moved to Block 47.

Block 43
the Dahgah #1 exploration well commenced 
drilling on 9 January, and was drilled to a total 
depth of 2 696 meters. the well did not encounter 
hydrocarbons in the qishn interval, but oil 
shows were observed while drilling through a 27 
meter thick interval in the Naifa dolomites. the 
significance of the oil shows will be evaluated 
through a production test. the well has been 
temporarily abandoned, awaiting test equipment. 
Dahgah #1 is located approximately 5 kilometres 
east of the Nabrajah field.
 Nabrajah #17 was spudded on 7 March and 
was drilled and completed as a qishn producer. 

“The total gross well production  
capa  city from the Bayoot area is now  
approximately 5 000 bopd.” 
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the well confirmed oil in the qishn reservoir but 
penetrated the reservoir slightly deeper than the 
prognosis. the well was side-tracked to penetrate 
the qishn reservoir at a more suitable location.
 rig 908 was moved to drill the Mesari #1 
exploration well, within the same block, which was 
spudded on 25 april.

Block 47
the Yaalen #1 exploration well commenced drilling 
on 4 January and is the first exploration well drilled 
by DNO on Block 47. Oil shows were observed 
through several intervals while drilling, and oil was 
also retrieved from wire line fluid sampling both 
in the qishn sandstone as well as in the Kohlan 
sandstone immediately above the Basement. the 
well has been temporarily abandoned, awaiting 
testing using the smaller carrier rig 900 currently 
drilling the Sharnah #1 well.
 Drilling of the Sharnah #1 exploration well 
commenced on 28 March. the Sharnah prospect 
is located approximately 20 kilometres north of 
Yaalen #1. testing is currently ongoing of the 
qishn reservoir, initially testing approximately 
100 bopd plus water. additional testing will be 
undertaken. the well is located on the flank of 
the Sharnah prospect, and additional drilling and 
geological evaluation will be required to assess 
the full potential of the discovery. 
 additionally, the exploration well Yaalen #2 
was spudded 2 May to explore the potential of a 
neighboring structure to the Yaalen #1 discovery.

 Block 53
In the Bayoot/Hekma area, the Bayoot SW #4 
and #5 wells have been drilled and completed as 
Basement producers. Following completion and 
testing the rig 919 was moved to the Sharyoof field 
to drill two development wells. the Sharyoof #29 
development well was spudded 20 april.

“Two oil discoveries were made in Yemen the first quarter; Yaalen #1 
and Sharnah #1 − both in the new Block 47.” 
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UK aND aFrICa 

uK
In the UK license, P1067 − Block 211/22b, technical and reservoir evaluation work is 
being completed. this work has resulted in a revised interpretation of the license 
potential based on re-evaluation of well 211/22-2 discovery. 

afrICa

equatorial Guinea
a development plan for the Green Sand structure, where DNO has a 5 percent 
interest was submitted to the authorities on 12 august 2007. Clarifications 
concerning the development plan and concept solution are still ongoing with 
the authorities.

mozambique
On the Inhaminga Block the third exploration period expires in November 2008. 
Preparations for a commitment well on the Sangussi prospect are in its final 
stages, and it is expected that the well will be spudded at the end of the second 
quarter.
 the Sangussi prospect is regarded as high risk − high reward, with a gross 
recoverable reserves potential of 2.1 million tcf of gas and 40 million bbls of 
condensate with a corresponding probability of success of 10 percent.
 the Inhaminga Block covers a large area of 16 500 km2, and several leads are 
being pursued. assessment of the exploration potential of the Inhaminga Block 
is ongoing, and field work and an aero electro − Magnetic (aeM) survey are 
scheduled to be undertaken mid year. this work, together with the Sangussi well 
results, will form the basis for a decision on entering into the fourth exploration 
period on the Block.
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Dno policy
DNO’s objective is to develop systems, staff and 
competence which support and communicate 
the Company’s ability to deliver high ethical 
standards, integrity and fairness in DNO’s business 
conduct. Within DNO’s international activities 
close cooperation with the local communities and 
authorities regarding  developing the local industry 
and work force, is an integral part of the Company’s 
modus operandi. this is seen as an important 
factor in support of a sustainable industrial activity 
as well as a prerequisite for the international 
success history of the Company. In Yemen and 
the Kurdistan region of Iraq, the authorities focus 
strongly on developing the local industry and work 
force, and have communicated expectations and 
targets regarding use of local personnel and staff 
in DNO projects and operations.

the Yemen example 
DNO has since the start-up of its operations in 
Yemen had good and open cooperation with the 
Yemeni authorities. Both parties have common 
interests in developing oil and gas skills in the 
country, and every effort is made to strengthen 
such competence in DNO’s operation in Yemen. 
DNO is directly investing in individual competence 
through training programs and cross posting of 
staff holding governmental positions. Specific 
mentor programs are established in order to 
develop individual competence over time, 
supported by specialists being brought into 
Yemen for this purpose solely. the investments 
made offer the Yemeni population predictable and  
 

 
long term opportunities which benefit the social 
development of the country. In order to secure 
the targeted development, local participation is 
continuously monitored and promoted within the 
DNO licenses.
 In this respect, the actual results have been 
very positive, and at the same time the primary 
challenge is to train staff and continuously supply 
our operation sites with a sufficient number of 
skilled workers. In order to secure a systematic, 
transparent and coherent approach in this matter, 
the process has since the late nineties been 
managed by the Production Sharing agreements 
which dictates the parties roles and responsibilities. 
as per date, the local work force in DNO Yemen 
operations is 83 percent.
 In order to manage this issue to the benefit 
of those involved, DNO has established systems 
and tools corresponding to the stakeholders’ 
expectations. an open and transparent com-
munication is a prerequisite to success and DNO 
believes that the efforts will place the Company 
amongst the top peers and produce the expected 
results to the Company and society at large.

SUStaINaBle GrOWtH 
MaNaGING reSPONSIBIlItY reqUIreS COMPeteNCe 

DNO pursues business activities with integrity and focuses on ensuring and supporting 
sustainable development in the communities in which the Company operates. The past 
years has seen a strong development within Corporate Responsibility, a development 
which DNO welcomes and believes reflect growing expectations from stakeholders towards 
private corporations. 
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Production 

Quarter       Full Year
dno working interest Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Yemen  0,944  1,024  1,080  1,079  1,064  4,247  5,047 
Kurdistan  0,672  0,400  0,631 – –  1,031 –

total production (Mboe)  1,615  1,424  1,712  1,079  1,064  5,279  5,047 

Yemen  10 369  11 131  11 744  11 855  11 823  11 637  13 828 
Kurdistan  7 383  4 347  6 863 – –  2 825 –

total production (Bopd)  17 752  15 478  18 607  11 855  11 823  14 462  13 828 

As part of the change in the Tawke PSC terms DNO will be entitled to an additional volume of 82 558 barrels produced from start of production in June 2007 until 12 March 
2008. This additional volume has been booked in the first quarter (equals 907 bopd). In Yemen, the production from the Godah field increased from the fourth quarter, 
while the other blocks were slightly reduced. 

Lifting cost

Quarter       fuLL Year
Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Yemen  63,8  58,6  54,8  58,7  41,0  213,1  207,5 
Kurdistan  12,4  11,1  7,3 – –  18,4 –

total lifting cost (noK million)  76,2  69,7  62,1  58,7  41,0  231,5  207,5 

Yemen  13,12  10,85  9,05  9,35  6,26  8,79  6,49 
Kurdistan  3,97  5,18  2,01 – –  3,14 –

total lifting cost (usD/bbl)  9,54  9,24  6,41  9,35  6,26  7,65  6,49 

The lifting costs in Kurdistan consist mainly of personnel costs related to production and security; there is limited additional cost for lifting of the oil as the current sales 
are from trucks to domestic market. The lifting cost per bbl in Yemen is according to plan – the increase is due to decreased production.

Depreciation, Depletion anD amortisation (DD&a)

Quarter       Full Year
Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Yemen  103,8  106,1  50,0  63,6  65,6  285,3  170,8 
Kurdistan  32,5  11,6  17,1 – –  28,7 –

total DD&a (noK million)  136,3  117,7  67,0  63,6  65,6  313,9  170,8 

Yemen  30,58  31,61  13,56  13,84  13,78  17,48  9,07 
Kurdistan  10,93  5,43  4,69 – –  4,77 –

total DD&a (usD/bbl)  21,40  21,41  9,16  13,84  13,78  14,06  9,07 

The increased DD&A costs in Kurdistan in the first quarter are mainly due to revised evaluation of estimates for future investments in order to recover the  
increased reserves, and have been recalculated according to the new PSC terms, amended in March 2008. In Yemen, a reduction in the reserve estimate mainly  
at the Nabrajah field (Block 43) contributed to higher unit-of-production depreciation charges (approximately NOK 50 million) in the fourth quarter.
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Acquisition And development cost

quArter       Full YeAr
q1 2008 q4 2007 q3 2007 q2 2007 q1 2007 2007 2006

UK –  1,3  0,1  -0,0  0,1  1,5  5,3 
Yemen  104,5  86,0  65,6  106,2  54,3  312,1  518,0 
Kurdistan  131,8  210,4  283,9  173,8  210,8  878,9  737,5 
Africa  2,0  -2,8  13,4  8,1  4,0  22,8  17,6 
Shared Services/unallocated –  0,0  0,0  0,0  1,9  1,9  0,3 

total acquisition & dev. cost (noK million)  238,2  294,9  363,1  288,1  271,1  1 217,2  1 278,7 

The above figures include capitalisation of exploration wells under the successful efforts method.  
In Kurdistan, this amount was NOK 65 million related to drilling of the exploration wells Hawler #1 and Summail #1 in the first quarter. Development drilling and 
facility investments at the Tawke field was NOK 67 million. In Yemen, exploration drilling of Yaalen #1 in Block 47 was NOK 42 million and testing of the exploration 
well Dahgah #1 in Block 43 was NOK 15 million. Development drilling and facility investments at Nabrajah was NOK 24 million and in Block 53 NOK 23 million.

Exploration cost ExpEnsEd

QuartEr       Full YEar
Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

UK  0,5  1,6  0,9  2,9  0,5  6,0  119,9 
Yemen  19,6  39,1  73,5  -0,6  54,4  166,4  113,4 
Kurdistan  21,4  56,9  3,7  3,9  6,8  71,3  93,5 
Africa  -7,3  1,8  5,8  4,2  1,4  13,1  12,7 
Other International Activities –  0,2  6,6 – –  6,8 –

total exploration cost expensed  34,2  99,6  90,5  10,4  63,1  263,6  339,5 

In Yemen, dry well costs in the first quarter are NOK 4 million and related to Maleen #1 in Block 32. Seismic acquisition costs were NOK 5 million in Kurdistan in the 
first quarter and NOK 11 million on Block 72 in Yemen. The negative costs in Africa are related to payment of previous written off receivables.

netBaCK VarIanCe anaLYsIs - netBaCK* VarIanCe taBLe

netback fourth quarter 2007  142,8 netback first quarter 2007  139,9 

sale of petroleum products: sale of petroleum products:
Production  98,3 Production  179,0 
Oil price  -30,5 Oil price  53,2 
Exchange rates  -10,6 Exchange rates  -73,5 

expenses and taxes paid: expenses and taxes paid:
Operating expenses, cash items  51,2 Operating expenses, cash items  -26,5 
Taxes paid  -19,7 Taxes paid  -40,5 

netback first quarter 2008  231,5 netback first quarter 2008   231,5 
* Netback is calculated as eBItDa adjusted for paid taxes. 

15mD&a



ConDenseD ConsoLIDateD InCome statements  

 Quarter        fuLL Year 
noK million note Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Sales 2 , 3  421,9  364,7  375,2  316,6  263,3  1 319,9  1 192,5 
Cost of goods sold 4  -212,8  -187,7  -129,7  -122,5  -107,1  -547,1  -381,1 

Gross profit  209,1  177,0  245,5  194,1  156,1  772,8  811,5 

Other operating income  -0,1  –   – – – –  4,4 
Tariffs and transportation  -8,7  -5,3  -9,1  -9,8  -9,7  -33,9  -46,4 
Administrative expense 5  -12,0  -4,7  4,3  10,1  9,4  19,1  31,7 
Other operating expenses 5 –  -3,0  -0,0  0,9  -0,2  -2,3  -1,1 
Exploration cost expensed 6  -34,2  -99,6  -90,5  -10,4  -63,1  -263,6  -339,5 

profit/(loss) from operating activities  154,1  64,5  150,3  185,0  92,6  492,2  460,5 

Share of profit/(loss) associates 11  -3,3    -5,3 – – –  -5,3 –
Financial income 7  10,7  11,9  3,7  7,5  2,3  25,4  34,2 
Financial expenses 7  -46,5  -56,7  -89,3  -43,1  -25,4  -214,5  -138,8 

profit/(loss) before income tax  115,0  14,3  64,7  149,3  69,5  297,8  356,0 

Income tax expense 8  -52,6  -44,2  -46,2  -87,0  -29,3  -206,8  -254,8 

net profit/(loss) before disc. operations  62,4  -29,9  18,5  62,3  40,2  91,1  101,1 

Net profit discontinued operations 9 –  859,1  17,1  60,2  -21,2  915,2  -40,0 

net profit/(loss)  62,4  829,2  35,6  122,5  19,0   1 006,3  61,1 

attributable to:
Equity holders of the parent – 830,7 33,0 122,5 – 1 005,2 61,1
Minority interests – -1,5 2,6 – – 1,1 –

Earnings per share, basic  0,07  0,94  0,04  0,14  0,02  1,14  0,07 
Earnings per share, diluted  0,07  0,94  0,04  0,14  0,02  1,14  0,07 

Earnings per share, basic for continuing operations  0,07  -0,03  0,02  0,07  0,05  0,10  0,11 
Earnings per share, diluted for continuing operations  0,07  -0,03  0,02  0,07  0,05  0,10  0,11 

ConDenseD fInanCIaL aCCounts
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ConDenseD ConsoLIDateD BaLanCe sHeets
 Quarter         fuLL Year 

noK million note Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

assets
non-current assets
Deferred income tax assets  286,6  294,4  295,2  306,5  329,2  294,4  315,1 
Other intangible assets 10  202,7  84,3  326,9  328,4  319,2  84,3  295,6 
Property, plant and equipment 10  2 021,6  2 148,4  2 157,5  1 899,1  1 730,1  2 148,4  1 586,0 
Investment in associates 11  1 318,3  1 324,9 – – –  1 324,9 –
Available for sale investments 12  127,7  165,0  150,9  164,7  199,8  165,0  192,1 
Derivative financial instruments  0,8  0,9  3,0  6,2  9,0  0,9  9,5 

total non-current assets  3 957,7  4 018,0  2 933,5  2 704,9  2 587,2  4 018,0  2 398,2 

Current assets
Trade and other receivables 13  259,9  263,0  825,1  706,4  529,2  263,0  424,4 
Derivative financial instruments – – – – – – –
Other financial assets at fair value through P&L 14  67,2  68,2  68,9  67,0  56,5  68,2  54,8 
Cash and cash equivalents 14  519,1  691,7  580,0  838,9  542,4  691,7  418,0 

total current assets  846,2  1 022,9  1 473,9  1 612,4  1 128,1  1 022,9  897,1 

totaL assets  4 803,8  5 040,8  4 407,5  4 317,2  3 715,3  5 040,8  3 295,4 

eQuItY anD LIaBILItIes
equity 
Share capital  220,2  221,5  221,5  221,5  220,3  221,5  220,3 
Other reserves – – – – – –  -145,6 
Retained earnings  2 071,6  2 203,2  808,6  913,3  485,0  2 203,2  649,8 

Total equity attributable to equity holders of the parent  2 291,9  2 424,7  1 030,1  1 134,8  705,3  2 424,7  724,5 
Minority interests – –  103,0  98,9 – – –

total equity 15   2 291,9   2 424,7  1 133,2  1 233,7  705,3  2 424,7  724,5 

non-current liabilities
Interest-bearing liabilities 16  1 951,2  1 976,4  1 977,3  2 014,5  2 029,0  1 976,4  1 754,3 
Deferred income tax liabilities  160,8  153,1  310,0  268,4  197,3  153,1  184,2 
Provisions for other liabilities and charges 17  15,1  16,3  83,0  39,3  39,2  16,3  41,0 

total non-current liabilities  2 127,1  2 145,9  2 370,3  2 322,2  2 265,5  2 145,9  1 979,5 

Current liabilities
Trade and other payables 18  109,4  104,6  199,8  134,4  96,7  104,6  182,1 
Income taxes payable  15,6  39,7  35,8  16,2  21,5  39,7  16,0 
Current interest-bearing liabilities 16  50,0  50,0  344,1  340,1  340,0  50,0  55,7 
Derivative financial instruments  13,5  15,4  16,4  7,5  10,1  15,4 –
Provisions for other liabilities and charges 17  196,3  260,6  307,9  262,9  276,1  260,6  337,6 

total current liabilities  384,8  470,2  904,0  761,3  744,5  470,2  591,4 

totaL eQuItY anD LIaBILItIes  4 803,8  5 040,8  4 407,5  4 317,2  3 715,3  5 040,8  3 295,4 
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ConDenseD ConsoLIDateD CasH fLoW statements
 Quarter         fuLL Year 

noK million note Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

operating activities
Profit/(loss) from operations before exploration expenses  188,3  164,1  240,8  195,4  155,7  755,8  800,0 
 – Exploration cost expensed 6  -34,2  -99,6  -90,5  -10,4  -63,1  -263,6  -339,5 

profit/(loss) from operations  154,1  64,5  150,3  185,0  92,6  492,2  460,5 

adjustments for:
Income taxes paid  -59,3  -37,9  -27,2  -35,9  -17,2  -118,3  -175,7 
Depreciation of PP&E 4  136,6  118,0  67,6  63,8  66,2  315,6  173,5 
(Gain)/loss on on sale of PP&E  0,1 – – – – – –
Fair value gain/(loss) on financial assets 7  -0,3  -2,6  -10,7  -0,3  2,2  -11,4  -3,4 
Other financial income/(expenses)  -2,1  -2,4  -2,1  -2,8  -3,5  -10,9  -39,0 
Share of profit/(loss) from associates 11 -3,3    -5,3 – – –  -5,3 –
Exchange gains/(losses)  -3,3  -22,4  -12,6  -6,2  3,1  -38,0  73,0 
Interest paid  -42,1  -48,8  -42,6  -44,6  -38,7  -174,8  -126,0 
Changes in working capital:
– trade and other receivables  3,1  -74,9  70,4  -69,7  -50,5  -124,7  55,3 
– Other fin assets at fair value through P&l  2,0  1,6  -1,4  0,2  -1,4  -1,1  -3,8 
– trade and other payables  11,7  31,7  36,9  -11,0  -113,5  -55,9  148,5 
Other  -33,1  16,7  -0,4  26,1  -11,7 30,6 -131,5
Net cash flow from operating activities, discontinued – -71,2 -20,5 -83,7 -101,7 -277,2 -127,8

net cash from operating activities  164,1  -33,2  207,5  20,8  -174,2  20,9  303,6 

Investing activities
Proceeds from sale of subsidiary/ops –  459,5 – – –  459,5 –
Purchases of PP&E  -237,4  -292,6  -365,3  -272,7  -256,7  -1 187,3  -1 055,5 
Proceeds from sale of PP&E – – – – – – –
Purchases of available-for-sale financial assets – –  -10,0  -10,0 –  -20,0  -203,5 
Proceeds from sale of available-for-sale financial assets – –  10,0  35,6 –  45,6  249,3 
Interest received  10,5  9,2  3,7  3,1  2,3  18,3  27,3 
Other investing activities, net  -0,9 – – – – –  -188,6 
Net cash flow from investing activities, discontinued – -50,5 -90,3 69,8 -16,0 -87,0 107,2

net cash used in investing activities  -227,8  125,6  -451,9  -174,2  -270,4  -771,1  -1 063,8 

financing activities
Proceeds from borrowings 16 – – – –  300,0  300,0  904,4 
Repayment of borrowings 16 – – – –  -5,7  -5,7  -584,4 
Proceeds from issuance of ordinary shares – –  17,5  -17,5 – – –
Purchase of treasury shares, including options  -537,1  -2,3  -438,8  -2,1  -427,6  -870,8  -1 038,8 
Proceeds from sale of treasury shares  423,2 –  427,4  28,5  417,4  873,3  886,3 
Dividends paid – – – – – –  -21,8 
Net cash flow from financing activities, discontinued – – – 446,7 287,3 734,0 –

net cash (used in)/from financing activities  -113,9  -2,3  6,1  455,6  571,3  1 030,7  145,7 

net increase/(decrease) in cash and cash equivalents  -177,5  90,0  -238,3  302,3  126,7  280,5  -614,5 
Cash and cash equivalents at beginning of the period  691,7  580,0  838,9  542,4  418,0  418,0  1 081,5 
Exchange gain/(losses) on cash and cash equivalents  4,8  21,7  -20,6  -5,7  -2,2  -6,8  -49,0 

Cash and cash equivalents at end of the period 14  519,1  691,7  580,0  838,9  542,4  691,7  418,0 
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ConDenseD ConsoLIDateD statements of CHanGes In eQuItY 

noK million note share Capital other reserves retained earnings total equity

Balance at 1 January 2007  220,3  -    504,2  724,5 

Fair value gains, net of tax:
 - available-for-sale financial assets – –  7,7  7,7 
Currency translation differences – –  -36,8  -36,8 

Net income/(expense) recognised directly in equity – –  -29,1  -29,1 
Profit for the period – –  19,0  19,0 

Total recognised income for the period – –  -10,1  -10,1 

Share option scheme:
 – value of services provided – – – –
 – proceeds from shares issued – – – –
Issue of share capital – – – –
Purchase of treasury shares  -10,0  -399,0 –  -409,0 
Sale of treasury shares  10,0  405,4 –  415,4 
Derivative contracts treasury shares –  -15,5 –  -15,5 
Transferred to retained earnings –  9,1  -9,1 –

 –   –  -9,1  -9,1 

Balance at 31 march 2007 15  220,3 –  485,0  705,3 

noK million note share Capital other reserves retained earnings total equity

Balance at 31 December 2007  221,5  -130,0  2 333,2  2 424,7 

Transferred to retained earnings –  130,0  -130,0 –

Balance at 1 January 2008  221,5 –  2 203,2  2 424,7 

Fair value gains, net of tax:
 - available-for-sale financial assets – –  -37,3  -37,3 
Currency translation differences – –  -112,2  -112,2 

Net income/(expense) recognised directly in equity – –  -149,5  -149,5 
Profit for the period – –  62,4  62,4 

Total recognised income for the period – –  -87,1  -87,1 

Share option scheme:
 - value of services provided – – – –
 - proceeds from shares issued – – – –
Issue of share capital – – – –
Purchase of treasury shares  -11,3  -462,1 –  -473,4 
Sale of treasury shares  10,0  249,6 –  259,6 
Derivative contracts treasury shares –  168,0 –  168,0 
Transferred to retained earnings –  44,5  -44,5 –

 -1,3 –  -44,5  -45,8 

Balance at 31 march 2008 15  220,2 –  2 071,6  2 291,9 
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three months ended 31 march 2008, 
noK million note

northern 
europe Yemen* Kurdistan* africa other

total report. 
segm.

unalloc./
elimin. Group

Income statement information
External sales 3 –  320,7  101,2 – –  421,9 –  421,9 
Inter-segment sales –  1,2  6,3  0,3 –  7,8  -7,8 –
Cost of goods sold 4 –  -167,6  -45,1 – –  -212,8  -0,1  -212,8 

Gross profit –  154,3  62,4  0,3 –  217,0  -7,9  209,1 

segment result  -2,6  123,2  40,1  7,5  -    168,3  -14,9  153,4 

Net profit discontinued operations 9 – – – – – – – –

segment result after disc. operations  -2,6  123,2  40,1  7,5  -    168,3  -14,9  153,4 

Share of profit/(loss) associates 11  -3,3   – – – –  -3,3      –   -3,3      
Interest – net – – – – – – –  -30,7 
Gain/(loss) on sale of shares – – – – – – –  -4,2 
Income tax expense – – – – – – –  -52,6 

net profit/(loss) – – – – – – – 62,4 

other segment information
Net entitlement production (Mboe) –  693,4  644,6 – –  1 310,8 –  1 310,8 
Capital expenditures this period –  104,5  131,8  2,0 –  238,2 –  238,2 
Netback, including asset sale proceeds  -2,3  170,5  73,5  7,6 –  249,2  -17,7  231,5 

* Yemen and Kurdistan are presented using the net entitlement method.

notes to tHe InterIm ConDenseD ConsoLIDateD fInanCIaL aCCounts
1. BasIs of preparatIon

the condensed consolidated financial statements have been prepared in accordance with International accounting 
Standard (IaS) 34, Interim Financial reporting and IFrS standards issued and effective at date of reporting. the interim 
report has also been prepared in accordance with Stock exchange regulations.

the interim condensed consolidated financial statements do not include all the information and disclosures required in 
the annual financial statements, and should be read in conjunction with the Group’s annual financial statements as at  
31 December 2006.

the condensed consolidated financial statements have been prepared on a historical cost basis, with the exception  
of revaluation of certain properties and financial instruments.

the accounting policies adopted are consistent with those followed in the preparation of the Group’s annual financial 
statements for the year ended 31 December 2006, and complies with International Financial reporting Standards (IFrS) 
as adopted by the eU.

2. seGment InformatIon
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2. seGment InformatIon (cont.)

twelve months ended 31 December 2007, 
noK million note

northern 
europe Yemen* Kurdistan* africa other

total report. 
segm.

unalloc./ 
elimin. Group

Income statement information
External sales 3 –  1 154,4  165,5 – –  1 319,9 –  1 319,9 
Inter-segment sales –  12,3  31,3  0,7 –  44,3  -44,3 –
Cost of goods sold 4 –  -498,5  -48,1 – –  -546,7  -0,4  -547,1 

Gross profit –  668,2  148,6  0,7 –  817,4  -44,6  772,8 

segment result  -17,3  465,7  73,6  -12,4  -6,8  502,8  -77,7  425,1 

Net profit discontinued operations 9  44,4 – – – –  44,4  870,8  915,2 

segment result after disc. operations  27,1  465,7  73,6  -12,4  -6,8  547,2  793,1  1 340,3 

Share of profit/(loss) associates 11  -5,3 – – – –  -5,3 –  -5,3 
Interest – net – – – – – – –  -126,3 
Gain/(loss) on sale of shares – – – – – – –  4,4 
Income tax expense – – – – – – –  -206,8 

net profit/(loss) – – – – – – –  1 006,3  

other segment information
Net entitlement production (Mboe) –  2 894,1  1 031,3 – –  3 925,4 –  3 925,4 
Capital expenditures this period  1,5  312,1  878,9  22,8 –  1 215,3  1,9  1 217,2 
Netback, including asset sale proceeds  208,6  639,4  105,0  -12,4  -6,8  933,7  -20,7  689,5 

* Yemen and Kurdistan are presented using the net entitlement method.

three months ended 31 march 2007, 
noK million note

northern 
europe Yemen* Kurdistan* africa other

total report. 
segm.

unalloc./ 
elimin. Group

Income statement information
External sales 3 –  263,3 – – –  263,3 –  263,3 
Inter-segment sales –  3,2  9,6 – –  12,7  -12,7 –
Cost of goods sold 4 –  -106,7  -0,3 – –  -107,0  -0,1  -107,1 

Gross profit –  159,8  9,2 – –  169,0  -12,9  156,1 

segment result  -4,1  94,7  1,2  -1,4 –  90,5  1,7  92,2 

Net profit discontinued operations 9  -21,2 – – – –  -21,2 –  -21,2 

segment result after disc. operations  -25,2  94,7  1,2  -1,4  -    69,3  1,7  71,0 

Share of profit/(loss) associates 11 – – – – – – – –
Interest – net – – – – – – –  -22,8 
Gain/(loss) on sale of shares – – – – – – – –
Income tax expense – – – – – – –  -29,3 

net profit/(loss) – – – – – – – 19,0 

other segment information
Net entitlement production (Mboe) –  778,1 – – –  778,1 –  778,1 
Capital expenditures this period  0,1  37,5  210,8  4,0 –  269,2  1,9  271,1 
Netback, including asset sale proceeds  -76,0  142,5  2,8  -1,4 –  68,0  -0,4  139,9 
* Yemen and Kurdistan are presented using the net entitlement method.
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 Quarter         fuLL Year 
noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Sale of petroleum products before profit/(loss) from  
oil price hedging contracts  421,9  364,7  375,2  316,6  263,3  1 319,9  1 192,5 
Profit/(loss) from oil price hedging contracts – – – – – – –

total sales  421,9  364,7  375,2  316,6  263,3  1 319,9  1 192,5 

reconciliation sales – working interest/net entitlement
Sale of petroleum products working interest  565,8  550,7  554,4  431,4  362,0  1 898,5  2 017,5 
Government share of production before income tax payable  -143,9  -186,0  -179,2  -114,8  -98,7  -578,7  -824,9 

sale of petroleum products net entitlement  421,9  364,7  375,2  316,6  263,3  1 319,9  1 192,5 

3. saLes
DNO is presenting its operations governed by Production Sharing agreements (PSa’s) according to the net entitlement 
method. a reconciliation between working interest (gross) and net entitlement presentation is shown in a separate 
table below.

4. Cost of GooDs soLD
 Quarter         fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Lifting costs *  -76,2  -69,7  -62,1  -58,7  -41,0  -231,5  -207,5 
Depreciation, depletion and amortisation  -136,6  -118,0  -67,6  -63,8  -66,2  -315,6  -173,5 
Other cost of goods sold – – – – – – –

total cost of goods sold  -212,8  -187,7  -129,7  -122,5  -107,1  -547,1  -381,1 
* lifting costs consist of expenses relating to the production of oil and gas, including operation and maintenance of installations, well intervention and workover activities, 
insurances, CO2 taxes, royalties to the state and costs in own organisation.

5. aDmInIstratIVe/otHer eXpenses
 Quarter        fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Salaries and social expenses *  -6,7  -15,5  -6,1  2,6  -4,3  -23,4  -7,3 
General and administration expenses  -5,3  10,8  10,4  7,6  13,7  42,6  39,0 
Other operating expenses –  -3,0  -0,0  0,9  -0,2  -2,3  -1,1 

total administrative/other expenses  -12,0  -7,7  4,3  11,0  9,2  16,9  30,6 
* Salaries and social expenses directly attributable to operations are reclassified to lifting cost and exploration cost in the income statement.

General and administration expenses in Q1 2007 to Q4 2007 are positive due to reclassification of costs to exploration costs. 
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6. eXpLoratIon Cost eXpenseD
 Quarter         fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Seismic acquisitions, analysis and general G&G  -34,9  -72,5  -51,5  -5,8  -13,1  -143,0  -120,7 
Exploration costs capitalised in previous years carried to cost – – – – – –  -3,8 
Exploration costs capitalised this year carried to cost  -4,1  -17,8  -31,0  0,6  -47,4  -95,6  -182,0 
Impairment of capitalised exploration costs – – – – – – –
Other exploration cost expensed  4,9  -9,2  -7,9  -5,2  -2,6  -25,0  -32,9 

total exploration cost expensed *  -34,2  -99,6  -90,5  -10,4  -63,1  -263,6  -339,5 
* For details on geographic spread of exploration cost expensed, see the MD&a section.

The exploration costs for Q1 2008 include dry well costs related to Maleen #1 (Block 32 Yemen) of NOK 4,1 million. In addition, there are ongoing field studies 
and geology work in all segments.

7. net fInanCe
 Quarter        fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Interest received  10,5  9,2  3,7  3,1  2,3  18,2  27,4 
Other financial income – – –  4,4 –  4,4  5,7 
Interest expense  -42,1  -48,8  -42,6  -44,6  -38,7  -174,8  -126,3 
Capitalised interest  0,9  0,6  -0,6  16,5  13,7  30,2  7,8 
Exchange rate gain/(loss), realised items  0,1  2,5  -0,8  -0,4  -0,1  1,3  -7,0 
Exchange rate gain/(loss), unrealised items  1,4  -3,3  -32,5  -11,4  1,0  -46,1  30,9 
Fair value gain/(loss) on financial instruments 1)  -0,3  -2,6  -10,7  -0,3  2,2  -11,4  -3,4 
Other financial expenses  -6,3  -2,4  -2,1  -2,8  -3,5  -10,9  -39,8 

net finance  -35,7  -44,8  -85,6  -35,6  -23,1  -189,1  -104,6 

1) fair value gain/(loss) on financial instruments
 Quarter        fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Interest rate derivatives  1,8  0,3  -9,5  2,3  1,2  -5,7  -1,0 
Oil price derivatives  -0,1  -1,3  -2,6  -2,5  -0,4  -6,8  -4,0 
Foreign exchange derivatives – – – – – – –
Other derivative financial instruments * – – – – – –  5,0 
Cash flow hedges
 - Part of cash flow hedge charged to P&L according to IAS 39.96 – – – – – – –
Other financial assets at fair value through profit or loss  -2,0  -1,6  1,4  -0,2  1,4  1,1  -3,4 

fair value gain/(loss) on financial instruments, net  -0,3  -2,6  -10,7  -0,3  2,2  -11,4  -3,4 

* Fair value gain on other derivative financial instruments for 2006 is a result of convertible options related to Petrolia Drilling aSa convertible bonds. the bonds were  
converted into 16.545.455 PDr shares in February 2006 with a total gain of NOK 50,6 million.
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8. taXes
 Quarter      fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Taxes payable  -    -    -    -    -    -    -   
Deferred taxes  -17,5  -0,7  -1,2  -58,0  -4,8  -64,7  -46,5 
Income taxes payable related to production sharing agreements (PSAs)  -35,2  -43,5  -45,1  -29,0  -24,4  -142,0  -208,4 

total income tax expense  -52,6  -44,2  -46,2  -87,0  -29,3  -206,8  -254,8 

Interim period income tax expense is calculated by applying the tax rate appliccable to the expected total annual earnings.

According to the net entitlement method, income taxes payable related to PSA’s consist of the corporate tax rate applicable under the agreements.

9. DIsContInueD operatIons
Net profit discontinued operations relates to sale of shares in NOIL Energy ASA in the segment Northern Europe during 4Q 2007.

 Quarter      fuLL Year 
noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Net profit discontinued operations 1) –  -11,7  17,1  60,2  -21,2  44,4  -40,0 
Net gain/(loss) from sale of operations –  870,8 – – –  870,8 –

net profit discontinued operations  -    859,1  17,1  60,2  -21,2  915,2  -40,0 

1) Net profit from discontinued operations in 2007 is specified in the following table:
 Quarter        fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Sales –  8,5  42,6  26,0  27,3  104,4  142,6 
Cost of goods sold –  -8,6  -27,0  -17,0  -17,0  -69,6  -64,6 

Gross profit –  -0,1  15,6  9,0  10,3  34,8  78,0 

Other operating income –  1,3  9,2  3,9  3,7  18,2  11,8 
Tariffs and transportation –  -0,1  -0,1  -0,1  -0,1  -0,4  -0,6 
Administrative expense –  -1,0  -4,3  -2,9  -8,8  -17,0  -39,1 
Other operating expenses –  -0,2  -0,6  -1,9  -1,0  -3,7  -1,0 
Exploration cost expensed –  -9,8  -43,1  -56,9  -94,8  -204,6  -226,2 
Net gain/(loss) from sale of PP&E –  -2,2  -1,9  97,6  –  93,4  0,1 

profit/(loss) from operating activities –  -12,1  -25,2  48,7  -90,7  -79,3  -177,0 

Net finance –  -2,4  14,4  -10,3  -11,2  -9,5  -14,3 

profit/(loss) before income tax –  -14,5  -10,8  38,4  -101,9 -88,8 -191,3

Income tax expense –  2,7  27,8  21,8  80,9  133,2  151,5 

net profit/(loss) from discontinued operations –  -11,7  17,1  60,2  -21,2  44,4  -40,0 
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10. propertY, pLant anD eQuIpment/IntanGIBLe assets
 Quarter      fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Acquisitions of PP&E *  117,8  245,4 442,7 295,9 282,8 1 266,8  1 196,7 
Acquisitions of Intangible assets **  120,4 97,2 88,0 26,4 5,1 216,7 217,9

Net book amount PP&E  2 021,6  2 148,4  2 157,5  1 899,1  1 730,1  2 148,4  1 586,0 
Net book amount Intangible assets  202,7  84,3  326,9  328,4  319,2  84,3  295,6 

Sale of PP&E – – – – – – –
Proceeds – – – – – – –
Carrying value – – – – – – –

Net gain/(loss) – – – – – – –

Impairment/reversal of impairment of PP&E – – – – – – –
* acquisitions related to development assets, assets in operation and other PP&e
** acquisitions related to capitalised exploration costs and license interest

Capitalised exploration costs in Kurdistan in Q1 amount to NOK 65 million and relate to the drilling of Hawler #1 and Summail Extension #1. Development  
drilling and facility investments at the Tawke field was NOK 67 million. In Yemen, exploration drilling of Yaalen #1 in Block 47 was NOK 42 million and testing  
of the exploration well Dahgah #1 in Block 43 was NOK 15 million. Development drilling and facility investments at Nabrajah was NOK 24 million and in Block 53  
NOK 23 million.

11. InVestment In assoCIate

the Group has a 36,92% interest in Det norske oljeselskap aSa, which is a Norwegian independent e&P company.  
Det norske oljeselskap aSa is listed on the Oslo Stock exchange. 

Share of the associate’s balance sheet:
 Quarter       fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Current assets  517,5  538,6 – – –  538,6 –
Non-current assets 1 886,9  1 834,0 – – –  1 833,8 –
Current liabilities  -267,9  -220,3 – – –  -220,3 –
Non-current liabilities  -835,7  -844,6 – – –  -844,4 –

net assets 1 300,9 1 307,7 – – –  1 307,7 –

Share of the associate’s revenue and profit:

Revenues  29,3  10,3 – – – 10,3 –
Profits  -3,3  -5,3 – – – -5,3  – 

Carrying amount of the investment  1 318,3  1 324,9 – – –  1 324,9  –  
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12. aVaILaBLe-for-saLe fInanCIaL assets
available-for-sale financial assets are revalued at fair value (market price, where available) at the end of each period, with 
changes charged directly to equity. Impairment will be charged to the income statement, while reversal of impairment 
will be charged directly to equity.

 Quarter       fuLL Year 
noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Beginning of the period  165,0  150,9  164,7  199,8  192,1  192,1  187,7 
Additions – – – – – –  59,9 
Sales * – – –  -31,3 –  -31,3  -24,9 
Revaluation surplus/deficit transfer to equity **  -37,3  14,0  -13,8  -3,9  8,0  4,3  -31,0 
Exchange differences – – – –  -0,2  -0,2  0,3 

end of the period 1)  127,7  165,0  150,9  164,7  199,8  165,0  192,1 

Non-current portion  127,7  165,0  150,9  164,7  199,8  165,0  192,1 
Current portion – – – – – – –
* the shares in Independent Oil tools aSa and Premier Oil Plc. were sold in q2 2007.
** NOK 37,3 million in revaluation deficit to equity in q1 2008 is mainly contributed by a decrease in value of shares in rocksource aSa.

1) available-for-sale financial assets include the following:
 Quarter       fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Listed securities
 – Petrolia Drilling ASA  47,7  59,0  73,0  87,3  82,1  59,0  89,1 
 – Independent Oil Tools ASA – – – –  29,0 –  31,7 
 – Rocksource ASA  80,0  106,0  77,9  77,4  80,0  106,0  62,5 
equity securities – norway  127,7  165,0  150,9  164,7  191,1  165,0  183,3 
 – Premier Oil Plc. – – – –  8,7 –  8,8 
equity securities – uK – – – –  8,7 –  8,8 

total available-for-sale financial assets  127,7  165,0  150,9  164,7  199,8  165,0  192,1 

13. traDe anD otHer reCeIVaBLes
Current assets

  Quarter        fuLL Year 
noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Trade receivables  110,5  99,4  192,8  131,3  93,4  99,4  91,8 
Less: provisions for impairment of receivables  -1,8  -1,9 – – –  -1.9   –  

Trade receivables - net  108,7  97,5  192,8  131,3  93,4  97,5  91,8 
Prepayments  1,1  3,8  38,0  25,6  19,2  3,8  19,2 
Underlift, entitlement method  8,0  9,0  18,6  10,2  14,6  9,0  5,4 
VAT receivable  3,9  3,3  5,1  4,2  4,7  3,3  2,6 
Tax refund exploration costs * – –  449,6  355,8  295,8 –  223,5 
Other short-term receivables  138,2  149,3  121,1  179,3  101,5  149,3  81,9 

total trade and other receivables  259,9  263,0  825,1  706,4  529,2  263,0  424,4 
* the tax refund of exploration costs relates to the Norwegian subsidiary NOIl energy aSa, which was sold in q4 2007.
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 Quarter        fuLL Year 
noK million  Currency  amount Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

money market funds
Terra Sparebank  NOK  30,0 – – – – – – –
Storebrand Likviditet  NOK  50,0  52,9  53,3  52,4  52,0  51,3  53,3 51.0
Nordea Money Market  USD  10,0 – – – – – – –
Holberg Likviditet II  NOK  50,0 – – – – – – –
DnBNOR Likviditet 20 (V)  NOK  100,0 – – – – – – –
Terra Pengemarked II  NOK  50,0 – – – – – – –
Larvikbanken Tidsinnskudd  NOK  10,0  10,0  10,0  10,0  10,0 –  10,0 –

shares held-for-trading
Nordic Mining ASA  4,4  4,9  6,5  5,1  5,2  4,9  3,8 

other financial assets at fair value through profit or loss  67,2  68,2  68,9  67,0  56,5  68,2  54,8 

14. CasH, CasH eQuIVaLents anD otHer sHort-term fInanCIaL assets

moneY marKet funDs
DNO has placed surplus liquidity in Norwegian money market funds with an investment profile based on short-term 
interest certificates.

 Quarter        fuLL Year 
noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Cash and cash equivalents , non-restricted  514,6  688,8  576,7  834,8  539,6  688,8  413,6 
Cash and cash equivalents , restricted  4,4  2,9  3,3  4,1  2,9  2,9  4,4 

total cash and cash equivalents  519,1  691,7  580,0  838,9  542,4  691,7  418,0 
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otHer reserVes

noK million
share premium/

other paid-in capital
Hedging 

reserve
available-for-sale 

investm.
other  

reserves translation total

Balance at 1 January 2007  1 196,2 –  50,6  -1 088,9  -157,8 –
Revaluation, net of tax – –  7,7 – –  7,7 
Premium, paid in capital – – – – – –
Treasury shares:
 – sale of treasury shares  -5,8 – –  411,2 –  405,4 
 – Purchase of treasury shares – – –  -399,0 –  -399,0 
Other paid in capital – – – – – –
Derivative contracts treasury shares – – –  -15,5 –  -15,5 
Dividends – – – – – –
Cash flow hedges: *
 – Fair value gains/(losses), net of tax – – – – – –
 – transfers to net profit, net of tax – – – – – –
Currency translation differences:
 – Group – – – –  -36,8  -36,8 
 – associates – – – – – –
Transferred to retained earnings – – – 38,2 – 38,2

Balance at 31 march 2007  1 190,3 –  58,3  -1 054,0  -194,7 –

15. eQuItY

sHare CapItaL
 noK million number of shares (1000)* ordinary shares treasury shares total

at 1 January 2007  904 856  226,2  -5,9  220,3 

Share option scheme:
 – value of services provided – – – –
 – proceeds from shares issued – – – –
Treasury shares purchased/sold – – – –
Share issues – – – –

at 31 march 2007  904 856  226,2  -5,9  220,3 

at 1 January 2008  904 856  226,2  -4,7  221,5 

Share option scheme:
 – value of services provided – – – –
 – proceeds from shares issued – – – –
Treasury shares purchased/sold – –  -1,3  -1,3 
Share issues – – – –

at 31 march 2008  904 856  226,2  -6,0  220,2 
* adjusted for share split approved by the General assembly in June 2006.

The total number of ordinary shares is 904 856 912 shares with a par  value of NOK 0,25 per share.  All issued shares are fully paid.
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otHer reserVes

noK million
share premium/

other paid-in capital
Hedging 

reserve
available-for-sale 

investm.
other  

reserves translation total

Balance at 31 December 2007  1 151,4 –  50,6  -1 044,1  -157,8 –
Revaluation, net of tax – – – – – –
Premium, paid in capital – – – – – –
Treasury shares:
 – sale of treasury shares  -177,6 – –  427,2 –  249,6 
 – Purchase of treasury shares – – –  -462,1 –  -462,1 
Other paid in capital – – – – – –
Options granted – – – – – –
Derivative contracts treasury shares 1) – – –  168,0 –  168,0 
Dividends – – – – – –
Cash flow hedges: *
 – Fair value gains/(losses), net of tax – – – – – –
 – transfers to net profit, net of tax – – – – – –
Currency translation differences:
 – Group – – – – – –
 – associates – – – – – –
Transferred to retained earnings – – – 44,5 – 44,5

Balance at 31 march 2008  973,8 – 50,6  -866,5  -157,8 –

1) Changes in derivative contracts treasury shares:
Premium, purchase of call option  -142,4 
Reclassification of premium call options exercised  238,2 
Reversal of provision, written put options not exercised  193,6 
Provision, written put option  -121,5 
Reclassification of settled forward contracts –
Additional forward contracts purchased –

total changes in derivative contracts treasury shares  168,0 

* Cash flow hedges: Fair value gains/(losses) indicates the fair value adjustment charged 
directly to equity this period for the remaining balance at the end of the period.
transfers to net profit indicates the opening balance adjustment for cash flow hedges 
realised in the period that has been transferred to the income statement.

15. eQuItY (ContInueD)
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16. Interest-BearInG LIaBILItIes
 Quarter            fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

non-current
Convertible loans – – – – – – –
Bonds  1 951,2  1 976,4  1 977,3  2 014,5  2 029,0  1 976,4  1 754,3 
Liabilities to financial institutions – – – – – – –
Financial leases – – – – – – –

total non-current interest-bearing liabilities  1 951,2  1 976,4  1 977,3  2 014,5  2 029,0  1 976,4  1 754,3 

Current
Current portion of bonds – – – – – – –
Liabilities to financial institutions  50,0  50,0  344,1  340,1  340,0  50,0  55,7 

total current interest-bearing liabilities  50,0  50,0  344,1  340,1  340,0  50,0  55,7 

total interest-bearing liabilities  2 001,2  2 026,4  2 321,4  2 354,7  2 369,0  2 026,4  1 810,0 

non-current interest-bearing liabilities:
          BaLanCe

noK million Currency amount Interest maturity Q1 2008 Q4 2007

Bond loan (ISIN NO0010226574) NOK  25,5 Nibor + 3,5% 02.06.2009  25,5  25,5 
Bond loan (ISIN NO0010226582) NOK  29,0 Fixed 7,915% 02.06.2009  29,0  29,0 
Bond loan (ISIN NO0010270523) USD  85,0 Libor + 3,5% 06.06.2012  432,8  459,9 
Bond loan (ISIN NO0010283732) NOK  615,5 Fixed 7,215% 12.10.2012  615,5  615,5 
Bond loan (ISIN NO0010283724) NOK  580,0 Nibor + 3,5% 12.10.2012  580,0  580,0 
Bond loan (ISIN NO0010302649) NOK  300,0 Nibor + 2,5% 02.03.2011  300,0  300,0 
Borrowing issue costs  -31,6  -33,5 

total non-current interest-bearing liabilities  1 951,2  1 976,4 

the maturity of interest-bearing liabilities is as follows:
 Quarter        fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

0-12 months  50,0  50,0  344,1  340,1  340,0  50,0  55,7 
Between 1 and 2 years  54,5  54,5  54,5  54,5 –  54,5 –
Between 2 and 5 years  1 896,7  294,3  294,0  293,7  347,8  294,3  349,8 
Over 5 years –  1 627,6  1 628,8  1 666,4  1 681,2  1 627,6  1 404,5 

total interest-bearing liabilities  2 001,2  2 026,4  2 321,4  2 354,7  2 369,0  2 026,4  1 810,0 

the carrying amounts of the Group’s interest-bearing liabilities are denominated in the following currencies:
          Quarter         fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Norwegian kroner  1 576,3  1 574,9  1 867,6  1 862,1  1 860,6  1 229,5  1 100,0 
US dollar  424,9  451,5  453,9  492,5  508,4  580,6  396,5 

total interest-bearing liabilities  2 001,2  2 026,4  2 321,4  2 354,7  2 369,0  2 026,4  1 810,0 
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17. proVIsIons for otHer LIaBILItIes anD CHarGes
 Quarter         fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

non-current
Abandonment provision  1,9  2,1  2,1  2,3 –  2,1 –
Asset retirement obligations – –  67,1  18,1  17,7 –  17,4 
Other long-term obligations  13,2  14,2  13,7  18,9  21,5  14,2  23,6 

total non-current provisions for other liabilities and charges  15,1  16,3  83,0  39,3  39,2  16,3  41,0 

Current
Provisions, derivative contracts treasury shares*  126,1  197,2  194,5  197,7  195,4  197,2  198,2 
Other provisions and charges  70,2  63,3  113,4  65,3  80,7  63,3  139,4 

total current provisions for other liabilities and charges  196,3  260,6  307,9  262,9  276,1  260,6  337,6 

total provisions for other liabilities and charges  211,4  276,9  390,9  302,3  315,3  276,9  378,6 

noK million
asset retirem. 

oblig.
other 

non-current
prov. treasury 

shares *
other 

current total

Balance at 31 December 2007  2,1  14,2  197,2  63,3  276,9 
Charged to consolidated income statement:
 – Additional provisions – –  0,6  6,8  7,5 
 – Unused amounts reversed or reclassified  -0,1 –  -3,6 –  -3,8 
Charged to equity:
 – Additional provisions – –  125,5 –  125,5 
 – Unused amounts reversed – –  -193,6 –  -193,6 
 – Contracts exercised – – – – –
Exchange differences – – – – –
Incurred and charged against the provision during the period –  -1,1 – –  -1,1 

Balance at 31 march 2008  1,9  13,2  126,1  70,2  211,4 

Derivative contracts on treasury shares are recognised as liabilities unless they qualify as equity (option premium). Forward contracts and written put options are 
recognised as liabilities with a corresponding adjustment to equity.

* provisions treasury shares (noK million):

Forward contracts, treasury shares –
Written put options, treasury shares  126,1 

total provisions treasury shares  126,1 

18. traDe anD otHer paYaBLes
 Quarter fuLL Year 

noK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 2007 2006

Trade creditors  1,5  26,9  38,1  9,2  7,4  26,9  9,5 
Public duties payable  4,6  3,0  3,0  8,9  7,0  3,0  6,8 
Other accrued expenses  103,3  74,6  158,6  116,3  82,3  74,6  163,8 
Overlift, entitlement method – – – – – –  2,1 

total trade and other payables  109,4  104,6  199,8  134,4  96,7  104,6  182,1 
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