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DNO INterNatIONal aSa
DNO is an independent international upstream oil and gas company. DNO’s main objective is sustainable growth and value 
creation through smart exploration, cost effective field development and high-margin production. DNO’s current license portfolio 
is located in four geographic segments: Northern europe, Yemen, Kurdistan region of Iraq and africa. DNO is committed to 
conducting its activities in a socially, environmentally and economically responsible manner. 

We operate a portfolio of exploration licenses and producing assets spanning Yemen, Kurdistan, the UK, equatorial Guinea and 
Mozambique. Our interest on the Norwegian Continental Shelf is operated through our investment in the associated company 
Det norske oljeselskap aSa. We have a proven track record as a “fast to market” developer and low-cost operator of assets, by 
rapidly commercialising our asset finds and acquisitions and extending the life and commercial viability of our existing sites. 
We form long-lasting partnerships and we have built a reputation for being a trusted operator and quick decision-maker.
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– DNO has during the last years followed a strategy which has made 
us prepared for a possible downturn in the oil and gas industry.  
Our activities have been focused on low cost, high potential areas,  
avoiding long-term future capital commitments. During 2008 DNO 
has completed the Tawke development and we are now preparing 
for increased production at low cost from a substantial reserve base, 
without further investments. In sum this puts us in a good position to 
meet the challenges and opportunities in today’s market.

  Helge Eide, Managing Director

KeY FIGUreS

Quarter      Full year
NOK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Sales 217,3 324,5 412,5 421,9 364,7 1 376,2 1 319,9

Profit /(loss) from operating activities before impairment charges 1) -99,7 26,9 125,3 154,1 64,5 206,6 492,2

EBITDA before impairment charges 1) 1,0 116,0 242,8 290,8 182,4 650,8 807,8

Netback before impairment charges 1) -28,8 64,5 185,4 231,5 142,8 452,8 689,5

Profit/(loss) from operating activities -297,5 26,9 125,3 154,1 64,5 8,8 492,2

EBITDA -196,9 116,0 242,8 290,8 182,4 452,9 807,8

Netback -226,6 64,5 185,4 231,5 142,8 255,0 689,5

Acquisitions and development cost 320,8 349,9 344,6 238,2 294,9 1 253,5 1 217,2

Exploration cost expensed 112,7 124,0 85,9 34,2 99,6 356,8 263,6

Price and production
Working interest production (mboe) 1,138 1,162 1,834 1,615 1,424 5,749 5,279

Working interest production per day (boe) 12 366 12 634 20 151 17 752 15 478 15 708 14 462

Net entitlement production (mboe) 0,748 0,704 1,166 1,311 1,048 3,929 3,925

Net entitlement production per day (boe) 8 131 7 653 12 809 14 404 11 389 10 734 10 755

Achieved sales price, (USD/bbl) working interest 48,66 88,63 74,60 67,14 73,00 67,86 62,73

Achieved sales price, (USD/bbl) net entitlement 44,55 85,94 71,46 61,96 66,34 63,41 59,10

Key performance indicators 
Lifting cost, (USD/bbl) 13,03 11,03 6,59 9,54 9,07 9,50 7,65

DD&A, (USD/bbl) 20,50 24,58 20,26 21,40 20,87 20,59 14,06

Netback  (USD/bbl) before impairment 1) -3,82 10,62 20,22 27,47 18,58 14,26 21,66

1) Impairment charges of NOK 198 million relates mainly to adjustment of carrying value of Yemen license (Block 43).
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KeY eveNtS

fourth Quarter

operations
•	 	On	instructions	from	KRG,	DNO	commenced	the	

remaining work to connect the tawke pipeline to 
the northern pipeline system in Iraq operated by 
the North Oil Company (NOC).

•	 	The	initial	drilling	phase	on	the	Tawke	field	was	
completed as the gross initial cumulative well 
capacity from the field is significantly in excess of 
the 50,000 bopd capacity of the tawke facilities.

•	 	An	appraisal	well	of	the	Benenan	(earlier	Hawler)	
oil discovery was completed in the fourth quarter 
and the well was temporarily abandoned for future 
testing.

•	 	Three	exploration	wells	in	Yemen	were	completed	
in the fourth quarter, but none of them proved 
commercial volumes of hydrocarbons. 

•	 	The	company	commenced	release	of	drilling	rigs	
both in Kurdistan and Yemen in preparations for 
lower drilling activity in 2009.

financials
•	 	The	total	operating	revenues	in	the	fourth	quarter	

were NOK 217 million, down 33 per cent compared 
to the previous quarter, primarily as a result of 
lower oil prices.

•	 	Non-cash	impairments	of	NOK	927	million	was	
recorded in the fourth quarter in accordance 
with IFrS accounting standards. the non-
cash impairments were primarily related to the 
negative performance of the shares in Det Norske 
Oljeselskap aSa (NOK 621 million), adjustment of 
book value of a Yemen license (NOK 194 million) 
and write down of deferred tax assets (NOK 77 
million).

•	 	The	netback	(before	non-cash	impairments)	in	the	
fourth quarter was negative with NOK 29 million, 
primarily as a result of lower oil prices and dry well 
charges. 

•	 	DNO	completed	a	currency	change	from	NOK	to	
USD on NOK 920 million of the total bond debt, 
which has reduced our FX exposure.

full year

operations
•	 	DNO	achieved	an	average	production	of	15,482	

bopd	in	2008	which	is	in	line	with	the	company's	
expectations and guidance to the market.

•	 	During	2008	DNO	completed	the	Tawke	Phase	
1 development and commenced the remaining 
work to prepare for full scale production from the 
field.

•	 	Permanent	development	of	the	Bayoot	field	in	
Yemen was initiated with expected completion at 
the end of 2009.

•	 	DNO	 maintained	 a	 high	 exploration	 activity	
throughout	 2008.	 Although	 several	 new	 oil	
discoveries were made the overall exploration results 
did	not	meet	the	company's	expectations.

financials
•	 	The	total	operating	revenues	for	the	year	were	up	 

4 per cent to NOK 1,376 million, which was primarily 
as a result of higher oil prices.

•	 	The	company	delivered	a	netback	(before	non-
cash	impairments)	of	NOK	453	million	in	2008,	
which is down by 34 per cent primarily as a result 
of higher exploration costs expensed.

•	 	The	net	profit	for	the	year	was	highly	impacted	
by the non-cash impairments recorded in the last 
quarter.

•	 	Throughout	2008,	DNO	responded	to	the	change	
in the financial environment by initiating measures 
to reduce investments significantly in the short to 
medium term.
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ResPONDiNG	TO	cuRReNT	mARKeT	eNviRONmeNT

eXploratIon reSultS
On	 the	 erbil	 Psc	 in	 Kurdistan,	 the	 second	 well	
(erbil	#2)	on	the	Benenan	discovery	was	drilled	to	
planned total depth in triassic, and subsequently 
temporarily plugged back and abandoned 24 October. 
the well is planned to be re-entered and tested at  
a later stage.
	 On	Block	43	in	Yemen,	Wasaa	#1	exploration	well	
was drilled in the period 23 October to 22 November.  
Hydrocarbons	were	not	encountered	in	the	well,	and	
the well was subsequently permanently abandoned.
	 The	Ghatel	#1	exploration	well	on	Block	44	was	
spudded 21 September. two sidetracks were drilled, 
and indications of hydrocarbons were encountered. 
the well was permanently abandoned 23 October. the 
structural complex will be further evaluated prior to 
deciding on drilling additional wells. 
	 On	Block	53,	exploration	well	Raoq	#1	was	spudded	
1 October with the main objective to explore the 
resource	potential	on	a	Basement	structure	to	the	south	
of	the	Bayoot	area.	The	well	was	drilled	to	planned	total	
depth	in	Basement,	and	oil	was	confirmed	during	the	
subsequent clean-up test of the well. the forward plan 
is to acidize the well and resume testing.
	 The	seer	#1	exploration	well	on	Block	72	was	
spudded 9 November. logging and sampling proved no 
movable hydrocarbons, and the well was subsequently 
permanently abandoned. 

proDuCtIon
test production of the tawke field continued in the 
fourth quarter, with produced volumes sold in the 
domestic market, Downhole pressure data being 
collected are of excellent quality, providing unique 
information for the long term production potential as 
well as production sustainability of these wells.
	 Fourth	quarter	Wi	production	from	Yemen	was	8,210	
bopd	compared	to	8,836	bopd	in	the	third	quarter.	
Fourth quarter production was lower due to unscheduled 
maintenance	work	at	 the	pipeline	on	Block	32	 in	
November, as well as required well workover operations.
the full year production to DNO from Yemen was 9,330  
bopd, which is above the guided level for the full year 
of 9,000 bopd.

	 DNO's	Wi	production	in	2008	was	15,482	bopd,	
which	was	482	bopd	above	the	2008	guided	level	of	
15,000 bopd. the average realized oil price (WI) for 
the full year was 67.9 USD/bbl. 

reVenueS, profItS anD CaSh floW
in	the	fourth	quarter	of	2008,	DNO’s	sales	decreased	
by 33 per cent to NOK 217 million compared to the 
third quarter. the decrease is mainly related to lower oil 
prices. On a year to date basis the sales have increased 
by 4 per cent compared to last year.
	 The	eBiTDA	was	negative	with	NOK	197	million	
and the netback was negative with NOK 227 million 
in the fourth quarter. this is partly due to non-cash 
impairment	of	oil	and	gas	assets	(mainly	in	Block	43)	
of	NOK	198	million,	lower	revenues	as	a	result	of	lower	
oil prices and higher costs of goods sold. the year 
to date netback before non-cash impairments was 
recorded at a good level of NOK 453 million despite 
higher exploration costs and higher taxes paid.
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the fourth quarter net profit was negative with 
NOK 977 million, compared to a negative amount of  
NOK 30 million (before discontinued operations) in 
the fourth quarter last year. Non-cash impairment 
losses	of	NOK	850	million	related	to	the	investments	
in	Det	norske	oljeselskap	AsA,	Petrolia	Drilling	AsA	
and rocksource aSa, as well as the impairment loss 
on	Block	43	in	Yemen	have	affected	this	quarter’s	
net profit. In addition a non-cash write down of the 
deferred tax asset of NOK 77 million (tax expense) 
was recorded in the quarter.

CoStS of GooDS SolD
in	the	fourth	quarter	of	2008,	the	costs	of	goods	sold	
were	NOK	199	million	compared	to	NOK	188	million	in	
the fourth quarter last year. Costs of goods sold
comprise of lifting cost and depreciation, depletion
and amortization (DD&a).
	 Lifting	costs	were	NOK	98	million	compared	to	
NOK 70 million in the fourth quarter of 2007. the 
lifting cost per barrel in the fourth quarter was USD 
13.0 compared to USD 9.1 in the fourth quarter last 
ear. the main reason for the higher lifting cost per 
barrel in this quarter is lower production in Kurdistan, 
increased	operating	costs	at	site	in	Block	43,	higher
costs of diesel for fuel consumption as well as normal 
variations in estimates for all blocks in Yemen.
 DD&a amounted to NOK 101 million in the 
fourth quarter. DD&a for the fourth quarter of 2007 
amounted	to	NOK	118	million.	

eXploratIon anD CapItal eXpenDIture
total exploration expenditure in the fourth quarter 
of	2008	was	NOK	162	million	and	NOK	147	million	

in the same period in 2007. the total exploration 
expenditure	for	2008	was	NOK	724	million	compared	
to NOK 330 million for 2007. exploration expenditure 
consists of expensed and capitalized exploration.
 expensed exploration costs in the fourth quarter 
amounted to NOK 113 million, of which NOK 73 
million related to dry wells. the dry well costs relate 
to Sangussi #1 (Mozambique), Wasaa #1 and Mesari 
#1	(Block	43),	Ghatel	#1s2	(Block	44)	and	seer	#1	
(Block	72).	expensed	exploration	costs	for	2008	was	
NOK 357 million compared to NOK 264 million for 
2007. the capitalized exploration costs during the 
fourth quarter were NOK 49 million which is at the 
same level as 2007 (NOK 47 million). Capitalized 
exploration	costs	 for	2008	amount	 to	NOK	367	
million compared to NOK 67 million for 2007.
 the total capital expenditure for the fourth quarter 
was NOK 321 million compared to NOK 295 million in 
the same period last year, and NOK 1,254 million for
2008	(NOK	1,217	million	for	2007).

fInanCIal fleXIBIlIty
as operator of most of its license interests, DNO has 
avoided long-term future capital commitments in
the current market cycle. the company’s financial
flexibility is further supported by its long-term debt
structure with minor near-term maturities, as well as 
the increase in cash of NOK 250 million from financial 
asset divestment in early January 2009.

outlooK
DNO is now preparing to significantly increase its 
production without further investments. this will 
increase the company’s cash flow which combined  
with the substantial reduction in investments level 
puts DNO in a favourable position in the current 
financial environment. We will remain loyal to our 
strategy with focus on low cost high potential areas
but going forward DNO will also more actively 
pursue new strategic options including consolidation 
opportunities within the oil and gas industry.0
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cONDeNseD	TABLes

Income StatementS
Quarter      full year

noK million - net entitlement * Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Sales *  217,3  324,5  412,5  421,9  364,7  1 376,2  1 319,9 

Cost of goods sold  -198,7  -156,1  -177,8  -212,8  -187,7  -745,5  -547,1 

Gross profit  18,6  168,4  234,6  209,1  177,0  630,7  772,8 

Gross margin 8,6 % 51,9 % 56,9 % 49,6 % 48,5 % 45,8 % 58,6 %

Profit/(loss) from operating activities**  -297,5  26,9  125,3  154,1  64,5  8,8  492,2 

Profit/(loss) before income tax expenses**  -912,7  28,1  79,6  115,0  14,3  -689,9  297,8 

Income tax expenses  -64,6  -30,8  -66,0  -52,6  -44,2  -214,0  -206,8 

Net profit/(loss) ***  -977,3  -2,6  13,6  62,4  829,2  -903,9  1 006,3 

* Sales based on net entitlement, for more details see note 3 in the Financial Accounts.     
** Includes impairment charges related to oil and gas assets (Block 43 and Syria) of NOK 198 million in Q4 2008.  
*** Includes impairment charges related to oil and gas assets (NOK 198 million) financial assets (NOK 652 million) and tax assets (NOK 77 million) in 
Q4 2008 and profit from sale of Norwegian activities in Q4 2007 of NOK 871 million.

Balance Sheet StatementS 
Quarter      full year

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Non-current assets  4 725,4  4 792,5  4 172,4  3 957,7  4 018,0  4 725,4  4 018,0 

Current assets  410,0  457,4  681,1  846,2  1 022,9  410,0  1 022,9 

total assets  5 135,4  5 249,9  4 853,5  4 803,8  5 040,8  5 135,4  5 040,8 

Equity  2 122,0  2 563,1  2 321,1  2 291,9  2 424,7  2 122,0  2 424,7 

Non-current liabilities  2 342,3  2 146,7  2 081,3  2 127,1  2 145,9  2 342,3  2 145,9 

Current liabilities  671,1  540,2  451,1  384,8  470,2  671,1  470,2 

equity and liabilities  5 135,4  5 249,9  4 853,5  4 803,8  5 040,8  5 135,4  5 040,8 

caSh flow StatementS 
Quarter      full year

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Net cash from operating activities  228,5  240,2  112,7  164,1  -33,2  745,5  20,8 

Net cash used in investing activities  -302,9  -330,6  -324,8  -227,8  125,5  -1 186,2  -771,0 

Net cash (used in)/from financing activities  55,4  18,3  -3,1  -113,9  -2,3  -43,4  1 030,7 

net increase/(decrease) in cash  -19,1  -72,2  -215,1  -177,5  90,0  -483,9  280,5 

Cash at beginning of the period  218,7  306,7  519,1  691,7  580,0  691,7  418,0 

Exchange gain/(losses) on cash  -23,5  -15,8  2,8  4,8  21,7  -31,7  -6,8 

cash at end of the period  176,1  218,7  306,7  519,1  691,7  176,1  691,7 
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KUrDIStaN reGION OF IraQ

taWKe DeVelopment

operations
test production of the tawke field continued in the 
fourth quarter, with produced volumes sold in the 
domestic market. the reservoir information acquired 
during the test production to date has provided 
essential information in order to optimize the 
production strategy and reservoir management for 
maximizing recovery of oil from the field. During the 
temporary halt in test production in the third quarter, 
DNO installed pressure gauges for recording of 
updated static pressure information across the field. 
In addition pressure gauges were installed in new 
wells for monitoring pressure development during the 
next stage of test production. the new data are of 
excellent quality, providing unique information for the 
long term production potential as well as production 
sustainability of these wells.

tie-in to noC pipeline system
In the fourth quarter the required activities to 
connect the tawke pipeline to the northern pipeline 
system operated by the North Oil Company (NOC) 
was initiated as authorized by KrG. this work also 
includes a compatibility study of the tawke oil for 
comparison with the other crude oil qualities currently 
being transported through the pipeline system.

 this work has progressed well and been 
undertaken in close cooperation with KrG and 
NOC. as operator of the pipeline infrastructure in 
Northern Iraq, NOC has been responsible for the 
tie-in specifications and construction work. DNO 
has supplied equipment and material, as well as 
provided assistance as required. this work is 
nearing completion, at which point the tawke 
field and facilities will be ready and capable 
of full scale oil production.

topping plant project
a topping plant has been installed at 
the	central	Processing	Facility	(cPF),	
and the plant will be producing 
diesel for consumption at the 
facilities. any excess diesel 
is planned to be sold to the 
domestic market. 
	 Pre-commissioning	
activities and start-up of 
the plant is scheduled 
to be undertaken in the 
first quarter of 2009.

8 Dno InterIm report fourth Quarter & full year 2008



DrIllInG Summary
tawke pSC area

Following completion of wells tawke #9 on 20 September and tawke #15 on  
16 October, a total of 14 wells have been drilled on the tawke field. these 

wells completed the successful initial drilling phase, which has resulted in 
an initial aggregate well capacity from the field in excess of 100,000 bopd. 

Further drilling on the tawke field is not planned until after full scale 
production has commenced.

 erbil pSC area
The	Hawler	discovery	has	been	re-named	Benenan	discovery.	The	

second well on this discovery (erbil #2) was drilled to planned 
total depth in triassic, and subsequently temporarily plugged 

and abandoned 24 October. as a high pressure interval was 
encountered in the well, equipment with higher pressure 

rating is necessary. therefore testing is planned to be 
undertaken at a later stage. Several intervals are expected 
to be tested during such re-entry of the well.

Kurdistan rig status 
The	sindy	rig	has	been	moved	to	the	cPF	area,	and	a	minimum	
crew will remain to maintain the rig. In the longer term 
perspective the rig is planned to be upgraded to enable 
testing and completion operations of erbil #2 well and 
other deep wells, in addition to tawke well operations.
 GWD #9 rig was released from the contract  
16 October. In addition, GWD #10 rig has been assigned 
to another operator. Further plans for GWD #10 are 
being reviewed by DNO.
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YeMeN

proDuCtIon
in	Block	32,	the	gross	production	from	the	Tasour	
field	averaged	3,827	bopd,	and	the	gross	production	
from	the	Godah	field	averaged	2,468	bopd	in	the	
fourth quarter. Gross production from the tasour and 
Godah fields at the end of the quarter was 3,700 
bopd and 2,500 bopd respectively.
	 At	 the	Nabrajah	 field	 in	 Block	 43,	 the	 gross	
production was 4,774 bopd in the fourth quarter. 
Gross production at the end of the quarter was 4,600 
bopd.
	 in	Block	53,	the	fourth	quarter	average	gross	
production	was	8,225	bopd,	including	oil	from	the	
Bayoot	area.	Trucking	of	oil	from	the	Bayoot	area	
contributed with gross 1,960 bopd during the fourth 
quarter. the exit gross production at the end of the 
quarter from the block was 7,700 bopd, of which 
Bayoot	area	contributed	with	1,700	bopd.
 Development of permanent process and ex-
port	facilities	at	the	Bayoot	area	is	progressing	as	
scheduled, with target completion date ultimo 
2009. the project includes oil being 
piped to the Sharyoof field for export, 
whereas the gas will be used at both 
the	sharyoof	field	and	Bayoot	
area for power generation at 
the well heads.

SeISmIC aCQuISItIon
On	 Block	 47	 a	 2D	 and	 3D	
seismic acquisition program 
was initiated in June, 
and is scheduled to be 
completed in the first 
quarter of 2009.

DrIllInG Summary

Block 32
rig #905 spudded tasour #25 development well  
20 December. the well was completed as a producer 
12 January 2009, and brought on stream with an 
initial rate of 2,000 bopd.

Block 43
Rig	 #908	 completed	 the	 Nabrajah	 #19	
development well on the south-east flank of 
the Nabrajah field. the well was completed 
as a water injector 14 October.
 the rig was thereafter moved to Wasaa #1 
exploration well location, and the well was drilled 
in the period 23 October to 22 November. the 
well was drilled to a total vertical depth of 
2,187	metres.	
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Hydrocarbons	were	not	encountered	in	
the well, and the well was subsequently 
plugged back and abandoned.

Block 44
rig #905 spudded Ghatel #1 exploration 

well 21 September. two sidetracks 
were drilled, and indications 

of hydrocarbons were 
encountered. the well was 
permanently abandoned 23 
October. the structural complex 

will be further evaluated prior to 
deciding on drilling additional wells. 

Block 53
exploration well raoq #1 was 
spudded 1 October with rig 
#919 with the main objective to 
explore the resource potential 
on	a	Base	ment	 structure	 to	
the	south	of	the	Bayoot	area.	
the well was drilled to planned 
total	depth	in	Basement,	and	
thereafter logging commenced. 
Strong indications of hydro-

carbons were encountered 
while	drilling	the	Basement	

section. the well was 
completed and clean-
up test operations were 
started with the rig on 
site. During the initial 
clean up phase, oil was 
confirmed at surface.

 rig #919 was released 31 January 2009. the 
forward plan is to acidize the well and resume testing. 
If the test confirms commercial flow rates, the well is 
planned to be equipped with facilities for long term 
test production, including facilities for tanker trucking 
to nearby infrastructure.

Block 72
rig #905 spudded Seer #1 exploration well  
9 November. the well was drilled to a total vertical 
depth of 1,794 metres. Indications of hydrocarbons 
were encountered within the Qishn reservoir during 
drilling. later logging and sampling proved no 
movable hydrocarbons, and the well was subsequently 
plugged back and abandoned. 
 the partners have decided to enter into the 
second	exploration	period	on	Block	72.

yemen rig status
ZPeB	rig	#908	has	been	assigned	to	another	operator	
for a one well operation, after which the rig will be 
released from contract.
	 Operations	on	ZPeB	rigs	#905	and	#919	(operated	
by	Dove	on	Block	53)	will	be	put	on	hold	temporarily.	
Further activities related to the two rigs are being 
assessed by the operators and license partners.
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uK
The	P1067	–	Block	211/22b	–	license	group	is	focusing	
on maturing the Mulle discovery further including a 
possible appraisal well program.
	 The	license	group	was	awarded	Block	211/27d	
in the UK Continental Shelf 25th Seaward licensing 
round, further consolidating DNO’s position in this 
area.
	 Block	211/27d	is	located	immediately	adjacent	
to	Block	211/22b.	Block	211/27d	hosts	a	mapped	
southern extension of the Mulle accumulation and 
was applied for by the Mulle joint venture participants 
in proportion to their existing interests in the Mulle 
project. DNO is operator and holds 50 per cent 
working interest in both blocks.

SyrIa
Following	a	re-evaluation	of	Block	6,	the	license	
group has decided not to move into the first 
extension period. the formalities in this regard are 
being concluded with the authorities. Dove has been 
operator on the block with a participating interest 
of	80.1	per	cent,	and	DNO	has	held	the	19.9	per	cent	
remaining interest.

afrICa

eQuatorIal GuInea
Clarifications concerning the development plan and 
concept	solution	for	Block	P	are	still	ongoing	with	
the authorities.

moZamBIQue

Drilling Summary
In November, DNO entered into the fourth exploration 
period for the Inhaminga block. Geological work 
and prospect evaluation is being undertaken to 
assess the additional prospect potential within the 
Inhaminga block. there are two potential prospective 
areas	identified,	namely	the	inhaminga	High	and	
the graben area, both which may be matured to 
drilling candidates within the remaining exploration 
period.

OTHeR	AReAs	
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DNO pursues business activities with integrity and focus on ensuring and supporting 
sustainable development in the communities in which the company operates. Our policies 
are anchored in our ethics and in our culture. Our commitments to Corporate Responsibility 
are integrated in our principles and standards.

cORPORATe	ResPONsiBiLiTY
cOOPeRATiON	WiTH	AuTHORiTies

Dno policy
DNO’s objective is to develop systems, staff and 
competence which support and communicate the 
company’s ability to deliver high ethical standards, 
integrity and fairness in DNO’s business conduct. 
Within DNO’s international activities close co-
operation with authorities and the local communities 
in developing and operating our projects is an integral 
part of the company’s modus operandi. this is seen 
as an important factor in support of a sustainable 
industrial activity as well as a prerequisite for the 
international success story of the company.

tie-in project in Kurdistan
in	september	2008,	the	regional	authorities	(KRG)	
authorized DNO to proceed with the outstanding 
activities in preparation for full scale production of  
 

 
the tawke field. these activities included the 
construction work to physically connect the tawke 
pipeline to the northern pipeline system in Iraq, 
as well as compatibility study of the tawke oil in 
comparison with the crude oil qualities currently 
being transported through the pipeline system.  
 NOC is the operator of the northern pipeline 
system, and has in this capacity been responsible for, 
and undertaken the actual construction work of the 
tie-in. this has been done in close cooperation with 
DNO and KrG, where the roles and responsibilities 
were reviewed and agreed through several meetings 
between the parties. NOC specified the tie-in 
requirements regarding piping, metering, monitoring 
and electrical outfitting. DNO supplied the material 
and equipment according to the defined 
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specifications, as well as organized calibration of such 
equipment as specified by NOC.
 as part of the construction work supervised by 
NOC, DNO provided support as required. this support 
included, in addition to the deliveries described above, 
prefabrication of defined parts of the piping and 
electrical/instrumental systems, as well as providing 
welders to work under NOC supervision.
 the tie-in work has been undertaken in an effective 
manner, in line with DNO’s fast track project policy, 
enabling the tawke field to be ready for full scale 
production. the successful and 

timely completion of the tie-in project has been a 
result of excellent cooperation between KrG, NOC 
and DNO, with full understanding and recognition 
of each of the party’s responsibilities in such an 
undertaking. through this tie-in project, another 
important milestone has been met in the success 
story of the tawke field. 

cORPORATe	ResPONsiBiLiTY
cOOPeRATiON	WiTH	AuTHORiTies
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Production 
The table reflects DNO's working interest production including diesel, for continued operations.

Quarter      full year
dno working interest Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Yemen  0,755  0,813  0,903  0,944  1,024  3,415  4,247 

Kurdistan  0,382  0,349  0,931  0,672  0,400  2,334  1,031 

total production (Mboe)  1,138  1,162  1,834  1,615  1,424  5,749  5,279 

Yemen  8,210  8,836  9,924  10,369  11,131  9,330  11,637 

Kurdistan  4,156  3,799  10,228  7,383  4,347  6,378  2,825 

total production (Bopd)  12,366  12,634  20,151  17,752  15,478  15,708  14,462 

Test production from the Tawke field in Kurdistan region of Iraq was temporarily halted during the third quarter 2008 and resumed in the end of September.  In Yemen, the working 
interest production from Block 43 increased during the fourth quarter, while the other blocks were slightly reduced. In Godah in Block 32, the fourth quarter production was lower than the 
third quarter mainly due to unscheduled maintenance work at the pipeline as well as workover operations. Due to lower oil price in the fourth quarter and thereby higher cost oil, the net 
entitlement production from Yemen was higher in the fourth quarter compared to the previous quarter.

Lifting cost
Quarter      fuLL year

Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Yemen  80,5  55,8  47,2  63,8  58,6  247,4  213,1 

Kurdistan  17,5  11,2  13,2  12,4  11,1  54,3  18,4 

total lifting cost (noK million)  98,0  67,0  60,4  76,2  69,7  301,6  231,5 

Yemen  16,34  13,30  10,63  13,12  10,85  13,31  8,79 

Kurdistan  6,74  5,95  2,79  3,97  5,18  4,13  3,06 

total lifting cost (usD/bbl)  13,03  11,03  6,59  9,54  9,07  9,50  7,27 

The increase in lifting cost in Yemen is due to increased operating cost at site for Nabrajah (Block 43), Godah and Tasour (Block 32) because of significantly higher cost of diesel for fuel 
consumption and normal variations in estimates, and higher exchange rate USD/NOK in the fourth quarter. Due to the halt in production in August and September, the lifting cost per 
barrel increased in the third quarter in Kurdistan, and the increase from the third quarter is influenced by the higher USD/NOK rate.

Depreciation, Depletion anD amortisation (DD&a)
Quarter      full year

Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Yemen  69,3  75,3  84,0  103,8  106,1  332,3  285,3 

Kurdistan  30,8  13,5  32,9  32,5  11,6  109,9  28,7 

total DD&a (noK million)  100,0  88,8  116,9  136,3  117,7  442,3  313,9 

Yemen  22,01  31,89  32,10  30,58  31,61  28,65  17,48 

Kurdistan  17,76  10,79  10,44  10,93  5,43  11,13  4,77 

total DD&a (usD/bbl)  20,50  24,58  20,26  21,40  20,87  20,59  13,13 

The DD&A costs are calculated using the unit-of-production method, based on estimated recoverable remaining net entitlement reserves and future investments needed to produce 
those reserves.

For the fourth quarter, a preliminary assessment of reserves and related investments has been made. A final and detailed report of DNO's remaining reserves at 31 December 2008 
will be presented in the annual statement of reserves (ASR). The ASR will be issued within 31 March 2009, in line with Oslo Stock Exchange guidelines.

16 Dno InterIm report fourth Quarter & full year 2008



Acquisition And development cost
quArter      full yeAr

q4 2008 q3 2008 q2 2008 q1 2008 q4 2007 2008 2007

UK – – – –  1,3 –  1,5 

Yemen  81,1  96,7  91,0  104,5  86,0 373,3  315,4 

Kurdistan  238,9  265,7  248,0  131,8  210,4  884,4  878,4 

Africa  -1,0  -12,6  5,6  2,0  -2,8  -6,0  22,8 

Shared Services/unallocated  1,7  0,1  0,0  -0,0  0,0  1,8  -1,4 

total acquisition & dev. cost (noK million)  320,8  349,9  344,6  238,2  294,9  1 253,5  1 217,4 

The above figures include capitalisation of exploration wells under the successful efforts method. In Yemen, this amount was NOK 18 million in the fourth quarter and related to 
exploration drilling of Raoq #1 in Block 53 . In addition, site preparations for drilling in Block 52 contributed with NOK 3 million and 3D seismic in Block 47 was NOK 12 million in the 
fourth quarter. Capitalised license rights in Block 84 were NOK 10 million. Development drilling and facility investments at Nabrajah were NOK 26 million, at Godah NOK 9 million, 
Tasour NOK 5 million and in Block 53 NOK 8 million. 
In Kurdistan, approximately NOK 5 million was capitalised for license rights at the Dohuk PSC, and NOK 26 million related to capitalised exploration well Hawler #2.  
Facility investments at the Tawke field were approximately NOK 110 million in the fourth quarter and in addition a non-cash production bonus of NOK 91 million was capitalised 
under IFRS accounting standards.

Exploration cost ExpEnsEd
QuartEr      full yEar

Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

UK  0,1  0,0  0,3  0,5  1,6  1,0  6,0 
Yemen  82,4  66,6  13,3  18,0  36,7  180,3  154,0 
Kurdistan  12,4  17,0  60,8  21,4  56,9  111,6  71,3 

Africa  16,5  38,3  6,4  -7,3  1,8  53,9  13,1 

Other International Activities  1,3  2,1  5,1  1,6  2,6  10,1  19,3 

total exploration cost expensed (noK million)  112,7  124,0  85,9  34,2  99,6  356,8  263,6 

Expensed seismic was NOK 4 million in Yemen related to Block 47. Dry well costs in the fourth quarter was NOK 73 million and related to Ghatel in Block 44 (NOK 16 million), Seer 
in Block 72 (NOK 8 million) and Mesari and Wasaa in Block 43 (NOK 36 million) and in addition carryover costs from the third quarter related to Sangussi #1 in Mozambique (NOK 13 
million). Remaining exploration costs are related to G&G work and field studies.

netBaCK VarIanCe analySIS
noK million
netback fourth quarter 2007  142,8 netback full year 2007  689,5 

Sale of petroleum products: Sale of petroleum products:

Production  -97,5 Production  -184,5 

Oil price  -93,8 Oil price  280,2 

Exchange rates  43,3 Exchange rates  -53,6 

expenses and taxes paid: expenses and taxes paid:
Operating expenses, cash items  -34,0 Operating expenses, cash items  -213,7 

Taxes paid  9,8 Taxes paid  -79,7 

other:  0,6 other:  14,3 

netback fourth quarter 2008  -28,8 netback full year 2008  452,6 

Netback	is	calculated	as	eBiTDA	adjusted	for	paid	taxes,	before	impairment	charges	related	to	block	43	in	Q4	2008.	Other	item	of	NOK	14	million	is	related	to	final	payment	
in connection with sales of UK assets in 2003/04.
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ConDenSeD ConSolIDateD InCome StatementS  
 Quarter full year

noK million note Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Sales 2 , 3  217,3  324,5  412,5  421,9  364,7  1 376,2  1 319,9 

Cost of goods sold 4  -198,7  -156,1  -177,8  -212,8  -187,7  -745,5  -547,1 

Gross profit  18,6  168,4  234,6  209,1  177,0  630,7  772,8 

Other operating income  0,1  –  0,1  -0,1 –  0,1 –

Tariffs and transportation  -5,9  -13,4  -5,2  -8,7  -5,3  -33,2  -33,9 

Administrative expense 5  0,2  -3,7  -17,9  -12,0  -4,7  -33,4  19,1 

Other operating expenses 5 –  -0,4  -0,3 –  -3,0  -0,7  -2,3 

Impairment oil and gas assets 10, 19  -197,9  –  – – –  -197,9 –

Exploration cost expensed 6  -112,7  -124,0  -85,9  -34,2  -99,6  -356,8  -263,6 

Net gain/(loss) from sale of PP&E – –  -0,1 – –  -0,1 –

profit/(loss) from operating activities  -297,5  26,9  125,3  154,1  64,5  8,8  492,2 

Share of profit/(loss) associates 7, 11  87,0  2,1  -2,5  -3,3  -5,3 83,3  -5,3 

Financial income 7  122,4  69,3  14,1  10,7  11,9  54,9  25,4 

Financial expenses 7  -824,5  -70,1  -57,3  -46,5  -56,7  -836,9  -214,5 

profit/(loss) before income tax  -912,7  28,1  79,6  115,0  14,3  -689,9  297,8 

Income tax expense 8  -64,6  -30,8  -66,0  -52,6  -44,2 -214,0  -206,8 

net profit/(loss) before disc. operations -977,3  -2,6  13,6  62,4  -29,9 -903,9  91,1 

Net profit discontinued operations 9 – – – –  859,1 –  915,2 

net profit/(loss) -977,3  -2,6  13,6  62,4  829,2 -903,9  1 006,3 

attributable to:
Equity holders of the parent -977,3  -2,6  13,6  62,4  830,7 -903,9  1 005,2 

Minority interests – – – –  -1,5 –  1,1 

Earnings per share, basic  -1,11 –  0,02  0,07  0,94 -1,02  1,14 

Earnings per share, diluted  -1,11 –  0,02  0,07  0,94 -1,02  1,14 

Earnings per share, basic for continuing operations  -1,11 –  0,02  0,07  -0,03 -1,02  0,10 

Earnings per share, diluted for continuing operations  -1,11 –  0,02  0,07  -0,03 -1,02  0,10 

CONDeNSeD FINaNCIal aCCOUNtS
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ConDenSeD ConSolIDateD BalanCe SheetS
 Quarter         full year 

noK million note Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

aSSetS
non-current assets
Deferred income tax assets 256,0  304,6  286,3  286,6  294,4 256,0  294,4 

Other intangible assets 10  595,3  461,9  329,1  202,7  84,3  595,3  57,6 

Property, plant and equipment 10  3 119,6  2 604,8  2 095,1  2 021,6  2 148,4  3 119,6  2 175,1 

Investment in associates 11  697,5  1 317,9  1 315,8  1 318,3  1 324,9  697,5  1 324,9 

Available for sale investments 12  36,8  101,6  145,6  127,7  165,0  36,8  165,0 

Derivative financial instruments  20,2  1,8  0,5  0,8  0,9  20,2  0,9 

total non-current assets 4 725,4  4 792,5  4 172,4  3 957,7  4 018,0 4 725,4  4 018,0 

Current assets

Inventories  50,7 – – – –  50,7 –

Trade and other receivables 13  174,1  237,4  306,5  259,9  263,0  174,1  263,0 

Derivative financial instruments  8,0 – – – –  8,0 –

Other financial assets at fair value through P&L 14  1,1  1,3  67,9  67,2  68,2  1,1  68,2 

Cash and cash equivalents 14  176,1  218,7  306,7  519,1  691,7  176,1  691,7 

total current assets  410,0  457,4  681,1  846,2  1 022,9  410,0  1 022,9 

total aSSetS 5 135,5  5 249,9  4 853,5  4 803,8  5 040,8 5 135,5  5 040,8 

eQuIty anD lIaBIlItIeS
equity 
Share capital 15  225,2  220,2  220,2  220,2  221,5  225,2  221,5 

Other reserves 15  42,6 – – – –  42,6 –

Retained earnings  1 854,2  2 342,9  2 100,8  2 071,6  2 203,2  1 854,2  2 203,2 

Total equity attributable to equity holders of the parent 2 122,0  2 563,1  2 321,1  2 291,9  2 424,7 2 122,0  2 424,7 

total equity 2 122,0  2 563,1  2 321,1  2 291,9  2 424,7 2 122,0  2 424,7 

non-current liabilities
Interest-bearing liabilities 16  2 052,6  1 962,9  1 897,6  1 951,2  1 976,4  2 052,6  1 976,4 

Deferred income tax liabilities  160,8  169,2  170,1  160,8  153,1  160,8  153,1 

Provisions for other liabilities and charges 17  128,9  14,5  13,5  15,1  16,3  128,9  16,3 

total non-current liabilities  2 342,3  2 146,7  2 081,3  2 127,1  2 145,9  2 342,3  2 145,9 

Current liabilities
Trade and other payables 18  388,9  157,1  100,0  109,4  104,6  388,9  104,6 

Income taxes payable  7,3  17,0  14,7  15,6  39,7  7,3  39,7 

Current interest-bearing liabilities 16  54,5  104,5  104,5  50,0  50,0  54,5  50,0 

Derivative financial instruments –  15,2  23,7  13,5  15,4 –  15,4 

Provisions for other liabilities and charges 17  220,5  246,4  208,2  196,3  260,6  220,5  260,6 

total current liabilities  671,2  540,2  451,1  384,8  470,2  671,2  470,2 

total eQuIty anD lIaBIlItIeS  5 135,5  5 249,9  4 853,5  4 803,8  5 040,8  5 135,5  5 040,8 

19fInanCIal aCCountS



ConDenSeD ConSolIDateD CaSh floW StatementS
 Quarter         full year 

noK million note Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

operating activities

Profit/(loss) from operations before exploration expenses  -184,8  150,9  211,3  188,3  164,1  365,7  755,8 

 – Exploration cost expensed 6  -112,7  -124,0  -85,9  -34,2  -99,6  -356,8  -263,6 

profit/(loss) from operations  -297,5  26,9  125,4  154,1  64,5  8,9  492,2 

adjustments for:
Income taxes paid  -29,7  -51,5  -57,4  -59,3  -37,9  -197,9  -118,3 
Depreciation of PP&E 4  100,7  89,1  117,4  136,6  118,0  443,8  315,6 
Impairment loss on PP&E 10  197,9 – – – –  197,9 –
(Gain)/loss on on sale of PP&E – – –  0,1 –  0,1 –
Fair value gain/(loss) on financial assets 7  41,4  8,5  -10,8  -0,3  -2,6  38,8  -11,4 
Other financial income/(expenses)  -20,5  -1,5  -2,3  -2,1  -2,4  -26,4  -10,9 
Share of profit/(loss) from associates 11  87,0  2,1  -2,5  -3,3  -5,3 83,3  -5,3 
Exchange gains/(losses)  90,3  64,3  -1,9  -3,3  -22,4  149,4  -38,0 
interest paid 7  -65,0  -42,1  -45,6  -42,1  -48,8  -194,8  -174,8 
Changes in working capital:
- inventories  -50,7 – – – –  -50,7 –
- trade and other receivables  63,3  69,1  -46,7  3,1  -74,9  88,8  -124,7 
- Other financial assets at fair value through P&l  0,2  66,6  -0,7  2,0  1,6  68,1  -1,1 
- trade and other payables  203,0  68,3  0,6  11,7  31,7  283,6  -55,9 
Other -91,9  -59,6  37,2  -33,1  16,7 -147,4  30,6 

Net cash flow from operating activities, discontinued – – – –  -71,2 –  -277,2 

net cash from operating activities  228,5  240,2  112,7  164,1  -33,2  745,5  20,8 

Investing activities
Proceeds from sale of subsidiary – – – –  459,5 –  459,5 
Purchases of PP&E  -320,2  -349,0  -343,7  -237,4  -292,6  -1 250,3  -1 187,3 
Purchases of available-for-sale financial assets – – – – – –  -20,0 
Proceeds from sale of available-for-sale financial assets  4,4  13,3  10,8 – –  28,5  45,6 
Interest received  12,9  5,0  8,1  10,5  9,2  36,5  18,3 
Other investing activities, net – – –  -0,9 –  -0,9 –
Net cash flow from investing activities, discontinued – – – –  -50,5 –  -87,0 

net cash used in investing activities  -302,9  -330,7  -324,8  -227,8  125,6  -1 186,2  -770,9 

financing activities
Proceeds from borrowings – – – – – –  300,0 
Repayment of borrowings  -50,0 – – – –  -50,0  -5,7 
Purchase of treasury shares, including options  -70,0  -329,4  -3,1  -537,1  -2,3  -939,6  -870,8 
Proceeds from sale of treasury shares  175,3  347,7 –  423,2 – 946,2  873,3 
Net cash flow from financing activities, discontinued – – – – – –  734,0 

net cash (used in)/from financing activities  55,3  18,3  -3,1  -113,9  -2,3  -43,4  1 030,7 

net increase/(decrease) in cash and cash equivalents  -19,1  -72,2  -215,2  -177,5  90,0  -484,1  280,6 
Cash and cash equivalents at beginning of the period  218,7  306,7  519,1  691,7  580,0  691,7  418,0 
Exchange gain/(losses) on cash and cash equivalents  -23,5  -15,8  2,8  4,8  21,7  -31,7  -6,8 

Cash and cash equivalents at end of the period    14  176,1  218,7  306,7  519,1  691,7  176,1  691,7 
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ConDenSeD ConSolIDateD StatementS of ChanGeS In eQuIty 

noK million note Share Capital other reserves retained earnings total equity

Balance at 1 January 2007  220,3 –  504,2  724,5 

Fair value gains, net of tax:
 - available-for-sale financial assets – –  4,1  4,1 
Currency translation differences – –  -172,9  -172,9 

Net income/(expense) recognised directly in equity – –  -168,8  -168,8 
Profit for the period – –  1 005,1  1 005,1 

Total recognised income for the period – –  836,3  836,3 

Share option scheme:
 - value of services provided – – – –
 - proceeds from shares issued – – – –
Issue of share capital – – – –
Purchase of treasury shares  -20,0  -814,5 –  -834,5 
Sale of treasury shares  21,2  850,0 –  871,2 
Derivative contracts treasury shares –  -32,1 –  -32,1 
Dividends – – – –
Equity effect disposal subsidiary – –  859,3  859,3 
Transferred to retained earnings –  -3,4  3,4 –

 1,2 –  862,7  863,9 

Balance at 31 December 2007 15  221,5 –  2 203,2  2 424,7 

noK million note Share Capital other reserves retained earnings total equity

Balance at 1 January 2008  221,5 –  2 203,2  2 424,7 

Fair value gains, net of tax:
 - available-for-sale financial assets – –  -54,7  -54,7 
Cash flow hedges, net of tax – – – –
Currency translation differences – –  609,6  609,6 

Net income/(expense) recognised directly in equity – –  554,9  554,9 
Profit for the period – – -903,9 -903,9

– –  -349,0  -349,0 

Share option scheme:
 - value of services provided – – – –
 - proceeds from shares issued – – – –
Issue of share capital – – – –
Purchase of treasury shares  -27,3  -930,5 –  -957,8 
Sale of treasury shares  31,0  747,6 –  778,6 
Derivative contracts treasury shares –  225,5 –  225,5 
Dividends – – – –
Equity effect disposal subsidiary – – – –
Transferred to retained earnings – – – –

 3,7  42,6 –  46,3 

Balance at 31 December 2008 15  225,2  42,6  1 854,2  2 122,0 
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three months ended 31 December 2008,  
noK million note

northern 
europe yemen* Kurdistan* africa other

total report. 
segm.

unalloc./
elimin. Group

Income statement information
External sales 3 –  164,8  52,6 – –  217,3 –  217,3 
Inter-segment sales –  8,7  7,7 – –  16,5  -16,5 –
Cost of goods sold 4 –  -149,8  -48,8 – –  -198,6  -0,1  -198,7 

Gross profit –  23,6  11,5 – –  35,2  -16,6  18,6 

Segment result  -0,9  -18,2  -7,6  -16,5  -0,1  -236,9  -798,8  -948,2 

Net profit discontinued operations 9 – – – – – – – –

Segment result after disc. operations  -0,9  -18,2  -7,6  -16,5  -0,1  -236,9  -798,8  -948,2 

Share of profit/(loss) associates 11 87,0 – – – – 87,0 – 87,0
Interest – net – – – – – – –  -51,9 
Gain/(loss) on sale of shares – – – – – – –  0,5 
Income tax expense – – – – – – –  -64,6 

net profit/(loss)  -977,3 

* Yemen and Kurdistan are presented using the net entitlement method.

noteS to the InterIm ConDenSeD ConSolIDateD fInanCIal aCCountS

1. BaSIS of preparatIon
the condensed consolidated financial statements have been prepared in accordance with International accounting Standard 
(IaS) 34, Interim Financial reporting and IFrS standards issued and effective at date of reporting. the interim report has also 
been prepared in accordance with Stock exchange regulations.

the interim condensed consolidated financial statements do not include all the information and disclosures required in the 
annual	financial	statements,	and	should	be	read	in	conjunction	with	the	Group's	annual	financial	statements	as	at	31	December	
2007.	The	interim	financial	information	for	2008	and	2007	are	unaudited.	

the condensed consolidated financial statements have been prepared on a historical cost basis, with the exception of revaluation 
of certain properties and financial instruments.

The	accounting	policies	adopted	are	consistent	with	those	followed	in	the	preparation	of	the	Group's	annual	financial	statements	
for the year ended 31 December 2007, and complies with International Financial reporting Standards (IFrS) as adopted  
by the eU.

2. SeGment InformatIon
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2. SeGment InformatIon (cont.)

twelve months ended 31 December 2008,  
noK million note

northern 
europe yemen* Kurdistan* africa other

total report. 
segm.

unalloc./ 
elimin. Group

Income statement information
External sales 3 –  1 073,7  288,3 – –  1 362,0  14,2  1 376,2 
Inter-segment sales –  22,7  29,9  0,3 –  53,0  -53,0 –

Cost of goods sold 4 –  -579,8  -165,3 – –  -745,1  -0,3  -745,5 

Gross profit –  516,6  152,9  0,3 –  669,8  -39,1  630,7 

Segment result  -9,5  138,3  31,3  -53,6  -1,7 104,7  -822,9  -626,4 

Net profit discontinued operations 9 – – – – – – – –

Segment result after disc. operations  -9,5  138,3  31,3  -53,6  -1,7 104,7  -822,9  -626,4 

Share of profit/(loss) associates 11 83,3 – – – – 83,3 – 83,3
Interest – net – – – – – – –  -155,7 
Gain/(loss) on sale of shares – – – – – – –  9,0 
Income tax expense – – – – – – –  -214,0 

net profit/(loss)  -903,9 

* Yemen and Kurdistan are presented using the net entitlement method.

three months ended 31 December 2007,  
noK million note

northern 
europe yemen* Kurdistan* africa other

total report. 
segm.

unalloc./ 
elimin. Group

Income statement information
External sales 3 –  301,5  63,3 – –  364,7 –  364,7 
Inter-segment sales –  3,2  9,2  0,7 –  13,0  -13,0 –
Cost of goods sold 4 –  -164,7  -22,9 – –  -187,6  -0,1  -187,7 

Gross profit –  139,9  49,6  0,7 –  190,1  -13,1  177,0 

Segment result  -4,1  97,9  -9,3  -1,1  -0,2  83,3  -24,6  58,7 

Net profit discontinued operations 9  859,1 – – – –  859,1 –  859,1 

Segment result after disc. operations  855,0  97,9  -9,3  -1,1  -0,2  942,4  -24,6  917,8 

Share of profit/(loss) associates 11  -5,3 – – – –  -5,3 –  -5,3 
Interest – net – – – – – – –  -39,0 
Gain/(loss) on sale of shares – – – – – – – –
Income tax expense – – – – – – –  -44,2 

net profit/(loss)  829,2 

* Yemen and Kurdistan are presented using the net entitlement method.

23fInanCIal aCCountS



 Quarter         full year 
noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Sale of petroleum products before profit/(loss) from  
oil price hedging contracts  217,3  310,3  412,5  421,9  364,7  1 362,0  1 319,9 
Other operating income* –  14,2 – – –  14,2 –

total sales  217,3  324,5  412,5  421,9  364,7  1 376,2  1 319,9 

reconciliation sales – working interest/ 
net entitlement
Sale of petroleum products working interest  366,2  538,1  684,0  565,8  550,7  2 154,1  1 898,5 
Government share of production before income tax 
payable  -148,9  -227,8  -271,5  -143,9  -186,0  -792,1  -578,7 

Sale of petroleum products net entitlement  217,3  310,3  412,5  421,9  364,7  1 362,0  1 319,9 

* Other operating income is related to final payment by lundin in connection with sales of UK assets in 2003/2004.

3. SaleS
DNO	is	presenting	its	operations	governed	by	Production	sharing	Agreements	(PsA's)	according	to	the	net	entitlement	method.	A	
reconciliation between working interest (gross) and net entitlement presentation is shown in a separate table below.

twelve months ended 31 December 2007,  
noK million note

northern 
europe yemen* Kurdistan* africa other

total report. 
segm.

unalloc./ 
elimin. Group

Income statement information
External sales 3 –  1 154,4  165,5 – –  1 319,9 –  1 319,9 
Inter-segment sales –  12,3  31,3  0,7 –  44,3  -44,3 –

Cost of goods sold 4 –  -498,5  -48,1 – –  -546,7  -0,4  -547,1 

Gross profit –  668,2  148,6  0,7 –  817,4  -44,6  772,8 

Segment result  -17,3  465,7  73,6  -12,4  -6,8  502,8  -77,7  425,1 

Net profit discontinued operations 9  915,2 – – – –  915,2 –  915,2 

Segment result after disc. operations  897,9  465,7  73,6  -12,4  -6,8  1 418,0  -77,7  1 340,3 

Share of profit/(loss) associates 11  -5,3 – – – –  -5,3 –  -5,3 
Interest – net – – – – – – –  -126,3 
Gain/(loss) on sale of shares – – – – – – –  4,4 
Income tax expense – – – – – – –  -206,8 

net profit/(loss)  1 006,3 

* Yemen and Kurdistan are presented using the net entitlement method.

2. SeGment InformatIon (cont.)
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6. eXploratIon CoSt eXpenSeD
 Quarter         full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Seismic acquisitions, analysis and general G&G  -37,6  -43,4  -79,8  -34,9  -72,5  -195,7  -143,0 
Exploration costs capitalised in previous years  
carried to cost  -0,5  -7,1 – – –  -7,6 –

Exploration costs capitalised this year carried to cost  -72,9  -72,1 –  -4,1  -17,8  -150,7  -95,6 

Impairment of capitalised exploration costs – – – – – – –

Other exploration cost expensed  -1,7  -1,4  -6,2  4,9  -9,2  -2,9  -25,0 

total exploration cost expensed *  -112,7  -124,0  -85,9  -34,2  -99,6  -356,8  -263,6 

* For details on geographic spread of exploration cost expensed, see the MD&a section.

The exploration costs for Q4 2008 include dry well costs related to Sangussi #1 (Mozambique), Wasaa #1 (Block 43), Ghatel #1S2 (Block 44) and Seer #1 (Block 72).   
In addition, there are onogoing field studies and geology work in all segments.

4. CoSt of GooDS SolD
 Quarter         full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Lifting costs *  -98,1  -67,0  -60,4  -76,2  -69,7  -301,7  -231,5 

Depreciation, depletion and amortisation  -100,7  -89,1  -117,4  -136,6  -118,0  -443,8  -315,6 

Other cost of goods sold – – – – – – –

total cost of goods sold  -198,7  -156,1  -177,8  -212,8  -187,7  -745,5  -547,1 

* lifting costs consist of expenses relating to the production of oil and gas, including operation and maintenance of installations, well intervention and workover activities, 
insurances, CO2 taxes, royalties to the state and costs in own organisation.

5. aDmInIStratIVe/other eXpenSeS
 Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Salaries and social expenses *  -1,9  -8,0  -2,8  -6,7  -15,5  -19,5  -23,4 

General and administration expenses **  2,2  4,3  -15,0  -5,3  10,8  -13,9  42,6 

Other operating expenses –  -0,4  -0,3 –  -3,0  -0,7  -2,3 

total administrative/other expenses  0,2  -4,1  -18,1  -12,0  -7,7  -34,0  16,9 

* Salaries and social expenses directly attributable to operations are reclassified to lifting cost and exploration cost in the income statement.
**	General	and	administration	expenses	in	Q4	2008,	Q3	2008	and	Q4	2007	are	positive	due	to	reclassification	of	costs	to	exploration	costs.		 	 	 	
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8. taXeS
 Quarter      full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Taxes payable – – – – – – –
Deferred taxes -44,6  23,0  -9,5  -17,5  -0,7 -48,5  -64,7 
Income taxes payable related to production sharing 
agreements (PSAs)  -20,0  -53,8  -56,5  -35,2  -43,5  -165,5  -142,0 

total income tax expense  -64,6  -30,8  -66,0  -52,6  -44,2 -214,0  -206,8 

Interim period income tax expense is calculated by applying the tax rate appliccable to the expected total annual earnings. 
According to the net entitlement method, income taxes payable related to PSA's consist of the corporate tax rate applicable under the agreements.

7. net fInanCe
 Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Interest received  12,9  5,0  8,1  10,5  9,2  36,5  18,2 
Other financial income  1,2  7,1  5,6  -    -    13,9  4,4 
Interest expense  -65,0  -42,1  -45,6  -42,1  -48,8  -194,8  -174,8 
Capitalised interest  0,2  0,6  0,9  0,9  0,6  2,6  30,2 
Share of profit/(loss) associates 87,0  2,1  -2,5  -3,3  -5,3 83,3  -5,3 
Exchange rate gain/(loss), realised items  1,4  2,4  -0,3  0,1  2,5  3,6  1,3 
Exchange rate gain/(loss), unrealised items  65,4  46,2  1,1  1,4  -3,3  114,1  -46,1 
Fair value gain/(loss) on financial instruments 1)  41,4  8,5  -10,8  -0,3  -2,6  38,9  -11,4 
Impairment of financial assets -738,4  -27,0 – – – -765,4 –
Other financial expenses  -21,1  -1,5  -2,3  -6,3  -2,4  -31,3  -10,9 

net finance  -615,2  1,2  -45,7  -39,0  -50,1  -698,7  -194,4 

1) fair value gain/(loss) on financial instruments
 Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Interest rate derivatives  23,2  8,5  -9,8  1,8  0,3  23,6  -5,7 
Oil price derivatives  18,4  1,3  -0,7  -0,0  -1,3  19,0  -6,8 
Foreign exchange derivatives – – – – – – –
Other derivative financial instruments – – – – – – –
Other financial assets at fair value through profit or loss  -0,2  -1,3  -0,2  -2,0  -1,6  -3,8  1,1 

fair value gain/(loss) on financial instruments, net  41,4  8,5  -10,8  -0,3  -2,6  38,9  -11,4 
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9. DISContInueD operatIonS
Net profit discontinued operations relates to sale of shares in NOIL Energy ASA in the segment Northern Europe during the fourth quarter of 2007. 

 Quarter      full year 
noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Net profit discontinued operations 1) – – – –  -11,7 –  44,4 
Net gain/(loss) from sale of operations – – – –  870,8 –  870,8 

net profit discontinued operations – – – –  859,1 –  915,2 

1) Net profit from discontinued operations in 2007 is specified in the following table:

10. property, plant anD eQuIpment/IntanGIBle aSSetS
 Quarter      full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Acquisitions of PP&E *  257,1  252,7  216,8  117,8  245,4  844,5  1 266,8 
Acquisitions of Intangible assets **  63,7  97,1  127,8  120,4  97,2  409,0  216,7 

Net book amount PP&E  3 119,6  2 604,8  2 095,1  2 021,6  2 148,4  3 119,6  2 148,4 
Net book amount Intangible assets  595,3  461,9  329,1  202,7  84,3  595,3  84,3 

Sale of PP&E – – – – – – –
Proceeds – – – – – – –
Carrying value – – – – – – –

Net gain/(loss) – – – – – – –

Impairment/reversal of impairment of PP&E  -197,9 – – – –  -197,9 –

*	Acquisitions	related	to	development	assets,	assets	in	operation	and	other	PP&e
** acquisitions related to capitalised exploration costs and license interest

Capitalised exploration costs in Yemen in Q4 amount to NOK 18 million and relate to the exploration drilling of the Raoq #1 in Block 53. NOK 12 million relate to acquisition of 3D 
seismic  in Block 47 and NOK 10 million was capitalised as license rights in Block 84. Development drilling and facility investments at the Tawke field were NOK 110 million in Q4.  
In addition, an accrual for production bonus of NOK 91 million has been capitalized and is depreciated using the unit of production method. Production/appraisal drilling and pipe-
lines were NOK 26 million in Block 43, NOK 14 million in Block 32 and NOK 8 million in Block 53. An impairment has been recorded for the oil and gas assets in Block 43. For further 
details on impairment, see note 19.     

 Quarter        full year 
noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Sales – – – –  8,5 –  104,4 
Cost of goods sold –  –    –    –    -8,6  –    -69,6 

Gross profit – – – –  -0,1 –  34,8 

Other operating income – – – –  1,3 –  18,2 
Tariffs and transportation –  –    –    –    -0,1  –    -0,4 
Administrative expense – – – –  -1,0 –  -17,0 
Other operating expenses –  –    –    –    -0,2  –    -3,7 
Exploration cost expensed – – – –  -9,8 –  -204,6 
Net gain/(loss) from sale of PP&E –  –    –    –    -2,2  –    93,4 

profit/(loss) from operating activities – – – –  -12,1 –  -79,3 

Net finance – – – –  -2,4 –  -9,5 

profit/(loss) before income tax – – – –  -14,5 – -88,8

Income tax expense – – – –  2,7 –  133,2 

net profit/(loss) from discontinued operations – – – –  -11,7 –  44,4 
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12. aVaIlaBle-for-Sale fInanCIal aSSetS
available-for-sale financial assets are revalued at fair value (market price, where available) at the end of each period, with 
changes charged directly to equity. Impairment will be charged to the income statement, while reversal of impairment will 
be charged directly to equity.

 Quarter       full year 
noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Beginning of the period  101,6  145,6  127,7  165,0  150,9  165,0  192,1 
Additions – – – – – – –
Sales *  -3,9  -6,2  -5,2 – –  -15,3  -31,3 
Revaluation surplus/deficit transfer to equity **  -29,7  -10,8  23,1  -37,3  14,0  -54,7  4,3 
Impairment **  -31,0  -27,0 – – –  -58,0 –
Exchange differences – – – – – –  -0,2 

end of the period 1)  36,8  101,6  145,6  127,7  165,0  36,8  165,0 

Non-current portion  36,8  101,6  145,6  127,7  165,0  36,8  165,0 

Current portion – – – – – – –
*	sales	in	Q4	2008	relate	to	sales	of	shares	in	Petrolia	Drilling	AsA	and	Rocksource	AsA.
**	NOK	29,7	million	in	revaluation	deficit	to	equity	in	Q4	2008	is	contributed	by	a	decrease	in	value	of	shares	in	Petrolia	Drilling	AsA	and	Rocksource	AsA.	The	impairment	in	
Q4	of	NOK	31	million	is	related	to	Petrolia	Drilling	AsA	(NOK	21	million)	and	Rocksource	AsA	(NOK	10	million).

1) available-for-sale financial assets include the following:
 Quarter       full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

listed securities
 – Petrolia Drilling ASA  12,7  36,1  60,2  47,7  59,0  12,7  59,0 
 – Rocksource ASA  24,1  65,4  85,3  80,0  106,0  24,1  106,0 

total available-for-sale financial assets  36,8  101,6  145,6  127,7  165,0  36,8  165,0 

11. InVeStment In aSSoCIate
As	of	31	December	2008,	the	Group	had	a	36,9%	interest	in	Det	norske	oljeselskap	AsA,	which	is	a	Norwegian	independent	
e&P	company.	Det	norske	oljeselskap	AsA	is	listed	on	the	Oslo	stock	exchange.

Share of the associate’s balance sheet:
 Quarter       full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Current assets 922,4  433,5  443,3  517,5  538,6 922,4  538,6 
Non-current assets 1 006,8  2 031,7  1 924,4  1 886,9  1 834,0 1 006,8  1 834,0 
Current liabilities -156,4  -302,1  -230,1  -267,9  -220,3 -156,4  -220,3 
Non-current liabilities -385,3  -862,6  -839,1  -835,7  -844,6 -385,3  -844,6 

net assets 1 387,5  1 300,5  1 298,4  1 300,9  1 307,7 1 387,5  1 307,7 

Share of the associate’s revenue and profit:

Revenues 134,3  37,7  33,0  29,3  10,3 234,4  10,3 
Profits 87,0  2,1  -2,5  -3,3  -5,3 83,3  -5,3 

Impairment of the investment  707,3 – – – –  707,3 –

Carrying amount of the investment  697,5  1 317,9  1 315,8  1 318,3  1 324,9  697,5  1 324,9 
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13. traDe anD other reCeIVaBleS
Current aSSetS

  Quarter        full year 
noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Trade receivables  74,4  67,7  154,9  110,5  99,4  74,4  99,4 

Less: provisions for impairment of receivables –  -2,0  -1,7  -1,8  -1,9 –  -1,9 

Trade receivables - net  74,4  65,7  153,1  108,7  97,5  74,4  97,5 

Prepayments  6,5  5,5  7,7  1,1  3,8  6,5  3,8 

Underlift, entitlement method  13,9  13,6  8,9  8,0  9,0  13,9  9,0 

VAT receivable  3,4  5,0  3,8  3,9  3,3  3,4  3,3 

Other short-term receivables  75,9  147,6  133,1  138,2  149,3  75,9  149,3 

total trade and other receivables  174,1  237,4  306,5  259,9  263,0  174,1  263,0 

 Quarter        full year 
noK million  Currency  amount Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

money market funds
Storebrand Likviditet  NOK  50,0  -    -    55,0  52,9  53,3  -    53,3 

Larvikbanken Tidsinnskudd  NOK  10,0  -    -    10,3  10,0  10,0  -    10,0 

Shares held-for-trading
Nordic Mining ASA  1,1  1,3  2,6  4,4  4,9  1,1  4,9 

other financial assets at fair value through profit or loss  1,1  1,3  67,9  67,2  68,2  1,1  68,2 

14. CaSh, CaSh eQuIValentS anD other Short-term fInanCIal aSSetS

money marKet funDS
DNO has placed surplus liquidity in Norwegian money market funds with an investment profile based on short-term interest 
certificates.

Money market funds were transferred back to cash in Q3.

 Quarter        full year 
noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Cash and cash equivalents, non-restricted  91,2  174,4  303,7  514,6  688,8  91,2  688,8 

Cash and cash equivalents, restricted  84,9  44,3  3,0  4,4  2,9  84,9  2,9 

total cash and cash equivalents  176,1  218,7  306,7  519,1  691,7  176,1  691,7 
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other reSerVeS

noK million
Share premium/

other paid-in capital
hedging 

reserve
available-for-sale 

investm.
other  

reserves translation total

Balance at 1 January 2007  1 196,2 –  50,6  -1 088,9  -157,8 –

Revaluation, net of tax – – – – – –

Premium, paid in capital – – – – – –

Treasury shares:

 – sale of treasury shares  -44,8 – –  894,8 –  850,0 

 – Purchase of treasury shares – – –  -814,5 –  -814,5 

Other paid in capital – – – – – –

Derivative contracts treasury shares – – –  -32,1 –  -32,1 

Dividends – – – – – –

Cash flow hedges: *

 – Fair value gains/(losses), net of tax – – – – – –

 – transfers to net profit, net of tax – – – – – –

Currency translation differences:

 – Group – – – – – –

 – associates – – – – – –

Transferred to retained earnings – – –  -3,4 –  -3,4 

Balance at 31 December 2007  1 151,4  -  50,6  -1 044,1  -157,8  –

15. eQuIty

Share CapItal
 noK million number of shares (1000)* ordinary shares treasury shares total

at 1 January 2007  904 856  226,2  -5,9  220,3 

Share option scheme:
 – value of services provided – – – –

 – proceeds from shares issued – – – –

Treasury shares purchased/sold – –  1,2  1,2 

Share issues – – – –

at 31 December 2007  904 856  226,2  -4,7  221,5 

at 1 January 2008  904 856  226,2  -4,7  221,5 

Share option scheme:
 – value of services provided – – – –

 – proceeds from shares issued – – – –

Treasury shares purchased/sold – – 3,7 3,7

Share issues – – – –

at 31 December 2008  904 856  226,2  -1,0  225,2 

* adjusted for share split approved by the General assembly in June 2006.

The total number of ordinary shares is 904 856 912 shares with a par value of NOK 0,25 per share. All issued shares are fully paid.
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other reSerVeS

noK million
Share premium/

other paid-in capital
hedging 

reserve
available-for-sale 

investm.
other  

reserves translation total

Balance at 1 January 2008  1 151,4 –  50,6  -1 044,1  -157,8 –

Revaluation, net of tax – –  -50,6 – – –

Correction opening balance  -9,3 – –  9,3 – –

Treasury shares:

 – sale of treasury shares  -345,3 – –  1 092,9 –  747,6 

 – Purchase of treasury shares – – –  -930,5 –  -930,5 

Other paid in capital – – – – – –

Options granted – – – – – –

Derivative contracts treasury shares 1) – – –  225,5 –  225,5 

Dividends – – – – – –

Cash flow hedges: *

 – Fair value gains/(losses), net of tax – – – – – –

 – transfers to net profit, net of tax – – – – – –

Currency translation differences:

 – Group – – – – – –

 – associates – – – – – –

Transferred to retained earnings  – – – – – –

Balance at 31 December 2008  796,8 – –  -596,3  -157,8  42,6 

* Cash flow hedges: Fair value gains/(losses) indicates the fair value adjustment charged directly to equity this period for the remaining balance at the end of the period.
transfers to net profit indicates the opening balance adjustment for cash flow hedges realised in the period that has been transferred to the income statement.

1) Changes in derivative contracts treasury shares:
Premium, purchase of call option  -216,6 

Reclassification of premium call options exercised  394,5 

Reversal of provision, written put options not exercised  193,6 

Provision, written put option  -146,0 

Reclassification of settled forward contracts –

Additional forward contracts purchased –

total changes in derivative contracts treasury shares 225,5

15. eQuIty (cont.)
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16. IntereSt-BearInG lIaBIlItIeS
 Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

non-current
Convertible loans – – – – – – –
Bonds  2 052,6  1 962,9  1 897,6  1 951,2  1 976,4  2 052,6  1 976,4 

total non-current interest-bearing liabilities  2 052,6  1 962,9  1 897,6  1 951,2  1 976,4  2 052,6  1 976,4 

Current
Current portion of bonds  54,5  54,5  54,5 – –  54,5 –
Liabilities to financial institutions –  50,0  50,0  50,0  50,0 –  50,0 

total current interest-bearing liabilities  54,5  104,5  104,5  50,0  50,0  54,5  50,0 

total interest-bearing liabilities  2 107,1  2 067,4  2 002,1  2 001,2  2 026,4  2 107,1  2 026,4 

non-current interest-bearing liabilities:
          BalanCe

noK million Currency amount Interest maturity Q4 2008 Q3 2008

Bond loan (ISIN NO0010226574) NOK  25,5 Nibor + 3,5% 02-06-09 – –
Bond loan (ISIN NO0010226582) NOK  29,0 Fixed 7,915% 02-06-09 – –
Bond loan (ISIN NO0010270523) USD  85,0 Libor + 3,5% 06-06-12  594,9  495,2 
Bond loan (ISIN NO0010283732) NOK  177,0 Fixed 7,215% 12-10-12  177,0  615,5 
Bond loan (ISIN NO0010283724) NOK  286,0 Nibor + 3,5% 12-10-12  286,0  580,0 
Bond loan (ISIN NO0010302649) NOK  51,0 Nibor + 2,5% 02-03-11  51,0  300,0 
Bond loan (ISIN NO0010478027) USD  41,8 Libor + 4% 12-10-12  292,6 –
Bond loan (ISIN NO0010478019) USD  62,4 Fixed 6,445% 12-10-12  436,7 –
Bond loan (ISIN NO0010478001) USD  35,6 Libor + 3% 02-03-11  249,2 –

Borrowing issue costs  -34,7  -27,8 

total non-current interest-bearing liabilities  2 052,6  1 962,9 

the maturity of interest-bearing liabilities is as follows:
 Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

0-12 months  54,5  104,5  104,5  50,0  50,0  54,5  50,0 
Between 1 and 2 years – – –  54,5  54,5 –  54,5 
Between 2 and 5 years  2 052,6  1 962,9  1 897,6  1 896,7  294,3  2 052,6  294,3 
Over 5 years – – – –  1 627,6 –  1 627,6 

total interest-bearing liabilities  2 107,1  2 067,4  2 002,1  2 001,2  2 026,4  2 107,1  2 026,4 

the carrying amounts of the Group’s interest-bearing liabilities are denominated in the following currencies:
  Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Norwegian kroner  559,8  1 579,2  1 577,7  1 576,3  1 574,9  559,8  1 574,9 
US dollar  1 547,3  488,3  424,5  424,9  451,5  1 547,3  451,5 

total interest-bearing liabilities  2 107,1  2 067,4  2 002,1  2 001,2  2 026,4  2 107,1  2 026,4 
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17. proVISIonS for other lIaBIlItIeS anD CharGeS
  Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

non-current
Abandonment provision  2,0  2,0  1,9  1,9  2,1  2,0 2,1
Asset retirement obligations  13,0 – – – –  13,0 –
Other long-term obligations  114,0  12,5  11,6  13,2  14,2  114,0  14,2 

total non-current provisions for other  
liabilities and charges  128,9  14,5  13,5  15,1  16,3  128,9  16,3 

Current
Provisions, derivative contracts treasury shares*  158,0  155,0  128,1  126,1  197,2  158,0  197,2 
Other provisions and charges  62,5  91,4  80,1  70,2  63,3  62,5  63,3 

total current provisions for other liabilities and charges  220,5  246,4  208,2  196,3  260,6  220,5  260,6 

total provisions for other liabilities and charges  349,4  260,9  221,7  211,4  276,9  349,4  276,9 

noK million
asset retirem. 

oblig.
other 

non-current
prov. treasury 

shares *
other 

current total

Balance at 31 December 2007  2,1  14,2  197,2  63,3  276,9 
Charged to consolidated income statement:
 – Additional provisions – –  4,0  -0,8  3,2 
 – Unused amounts reversed or reclassified  12,8 –  -3,6 –  9,2 
Charged to equity:
 – Additional provisions – –  154,0 –  154,0 
 – Unused amounts reversed – –  -193,6 –  -193,6 
 – Contracts exercised – – – – –
Exchange differences – – – – –
Incurred and charged against the provision during the period –  99,7 – –  99,7 

Balance at 31 December 2008  14,9  114,0  158,0  62,5  349,4 

Derivative contracts on treasury shares are recognised as liabilities unless they qualify as equity (option premium). Forward contracts and written put options are recognised as 
liabilities with a corresponding adjustment to equity.

* provisions treasury shares (noK million):

Written put options, treasury shares  158,0 

total provisions treasury shares  158,0 
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18. traDe anD other payaBleS
  Quarter        full year 

noK million Q4 2008 Q3 2008 Q2 2008 Q1 2008 Q4 2007 2008 2007

Trade creditors  6,1  6,7  8,0  1,5  26,9  6,1  26,9 
Public duties payable  5,7  2,1  2,9  4,6  3,0  5,7  3,0 
Prepayment from customers  1,3 – – – –  1,3 –
Other accrued expenses  375,8  148,3  89,1  103,3  74,6  375,8  74,6 

total trade and other payables  388,9  157,1  100,0  109,4  104,6  388,9  104,6 

19. ImpaIrment ConSIDeratIonS
DNO	has	performed	impairment	tests	for	its	assets	at	year-end	2008,	according	to	iAs	36	impairment	of	Assets.	iAs	36.9	
requires that an entity shall assess at each reporting date whether there is any indication that an asset may be impaired.  
If such indications exists, the recoverable amount of the asset shall be estimated. the shareholding in the associated company, 
Det	norske	oljeselskap	AsA,	is	accounted	for	using	the	equity	method.	DNO'	s	share	of	profit	or	loss	from	the	company	is	
shown as financial income or financial expense, with a corresponding adjustment of the carrying value of the investment in 
the balance sheet. the investment is assessed for impairment each quarter. according to IaS 39.61, a prolonged or significant 
decline in the fair value of an investment in an equity instrument below its cost is objective evidence of impairment.

Fair value of Det norske oljeselskap aSa is the share price on the Oslo Stock exchange. the market share price as of 31 
December	2008	was	NOK	29.10	per	share,	significantly	below	DNO's	cost	price	of	NOK	55	per	share.	The	investment	has	
been impaired with NOK 621 million in the fourth quarter, adjusting the carried value of the investment to fair value as of 31 
December	2008	(NOK	697.5	million).	Due	to	the	impairment	situation,	the	share	of	profit	from	the	associated	company	has	
increased the gross impairment loss, but is shown as financial income.

The	shares	in	Petrolia	Drilling	AsA	and	Rocksource	AsA	are	classified	as	Available-For-sale,	with	changes	in	fair	value	recorded	
directly	in	equity.	in	line	with	DNO's	accounting	principles,	an	impairment	loss	will	be	recorded	when	there	has	been	a	significant	
or	prolonged	decline	in	fair	value.	A	decline	in	the	share	price	of	Petrolia	Drilling	AsA	has	led	to	an	impairment	loss	of	NOK	
21 which has been recorded in the fourth quarter. an impairment loss of NOK 10 million related to the shares in rocksource 
aSa has also been recorded in the fourth quarter. the fair value changes previously recorded in equity are reversed through 
profit or loss when accounting for impairment.

Oil	and	gas	assets	have	been	assessed	for	impairment	as	of	31	December	2008.	Booked	values	of	the	oil	and	gas	assets	has	
been compared to use values calculated as the net present value (before tax) of the assets. DNO has defined field level as 
the lowest level where separate cash flows can be identified. Field level is thereby the aggregation level for depreciation 
purposes, and also when assessing impairment. Net present value per field is calculated by discounting the future cash flows 
and comparing them to the booked value. the following assumptions have been used in calculating net present value; the oil 
price	is	based	on	the	forward	curve	for	BReNT	as	of	31	December	2008,	adjusted	for	any	discounts	in	oil	quality	applicable	
to	each	field.	The	discount	rate	used	is	based	on	DNO's	WAcc	(Weighted	Average	cost	of	capital)	of	12.1	per	cent	which	is	
used	both	for	the	assets	in	Yemen	and	Kurdistan.	Based	on	these	assumptions,	Block	43	(Nabrajah	field)	and	syria	had	net	
present values below booked values. an impairment charge of respectively NOK 194 million and NOK 4 million has been 
recorded in the fourth quarter related to these assets.

DNO International aSa has unused tax losses which can be carried forward indefinitely under Norwegian tax rules. at year-
end	2008,	an	evaluation	of	the	Group’s	total	tax	positions	has	led	to	a	non-	cash	write-down	of	the	deferred	tax	asset	of	NOK	
77 million, recorded in the fourth quarter as tax expense.
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20. ContInGent lIaBIlItIeS
As	an	incentive	for	all	parties	to	produce	and	sell	oil	internationally,	DNO	has	in	the	Tawke	Psc	license,	agreed	to	support	
a water purification project for the Dohuk governorate with USD 150 million, in monthly installments. the payments are 
contingent	on	defined	monthly	gross	revenue	levels	and	will	be	fully	recovered	through	cost	oil.	As	of	31	December	2008,	no	
provision has been made in the financial accounts.

Following	the	review	of	DNO's	Pscs	in	Kurdistan	in	march	2008,	DNO	is	in	involved	in	arbitration	proceedings	related	to	third	
party assignments. a final award, if any, may only be completed in 1-2 years. DNO does not consider the claims to be justified 
and	thereby	not	likely	to	become	payable.	Based	on	this,	no	provision	has	been	made	in	the	financial	accounts	for	2008.
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